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F INANC ING  AP P LIC ATIO N

IN THE MATTER OF THE
AP P LICATION OF S ULP HUR
S P RINGS  VALLEY ELECTRIC
COOP ERATIVE, INC., AN ARIZONA
NONPROFIT CORPORATION, FOR
AUTHORIZATION TO INCUR DEBT
TO FINANCE ITS  CLEAN
RENEWABLE ENERGY BONDS  FOR
SCHOOLS PROGRAM AND FOR
RELATED AP P ROVALS .

(REQUES T FOR EXP EDITED
APPRO VAL TO COORDINA TE WITH
DOCKET NO. E-15 75A-07-03]0)
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Coopera tive , Inc. ("SSVEC"), by and through counse l unders igned, submits  the  following

Financing Applica tion ("Applica tion") reques ting an Orde r from the  Arizona  Corpora tion

Commiss ion ("Commiss ion") authorizing a  new assumption of debt in the  tota l amount of

up to $11,480,000 (the  "Credit Facility") for Clean Renewable  Energy Bonds  for Schools

P rogra m ("CREBS  P rogra m") from the  Na tiona l Rura l Utilitie s  Coope ra tive  Fina nce

Corpora tion ("CFC") a nd the  e xe cution of loa n docume nts  in fa vor of the  CFC. A copy

of the  CFC a pprova l le tte r for the  Cre dit Fa cility is  a tta che d a s  Exhibit A.. The  Cre dit

Fa cility a mount is  the  tota l a mount of funds  re que s te d by SSVEC a nd a pprove d by the

CFC. SSVEC s e e ks  to a cquire  this  de bt a s  the  me a ns  of funding its  CREBS P rogra m

purs ua nt to the  Commis s ion's  Re ne wa ble  Ene rgy S ta nda rd a nd Ta riff Rule s  ("RES T

Rule s ") a nd a s  s e t forth  in  S S VEC's  2007/2008 RES T P la n  ("RES T P la n") tha t is

cu rre n tly pe nd ing  be fo re  the  Commis s ion  in  Docke t No . E-1575A-07-0310  a nd

incorpora ted by reference  to the  extent applicable .
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SSVEC further requests that the Commission authorize the pledge, mortgage, lien

and/or encumbrance of SSVEC's utility plant and assets as security for the Credit Facility

as required by CFC and as authorized by SSVEC's Board of Directors. See Certificate of

Resolutions and Incumbency (March 28, 2007), attached hereto as Exhibit B.

SSVEC further requests that the Commission authorize the Credit Facility to be

used for SSVFC's CREBS Program as more fully described in its REST Plan, including

purposes incidental thereto.

SSVEC further requests that the Commission issue its finding that the requested

financing is a) reasonably necessary and appropriate for the purposes described herein and

that such purposes are not, wholly or in part, reasonably chargeable to operative expenses

or to income; and b) for lawful purposes within SSVEC's corporate Powers, compatible

with the public interest, with sound financial practices, and with proper performance by

SSVEC of service as a public service corporation, and will not impair SSVEC's ability to

perform the service.

Finally, in order td" guarantee that funds will be available for use as part of

SSVEC's CREBS Program as more fully described herein, SSVEC requests that the

Commission expedite its review and approval of this Application to coordinate with

Docket No. E-1575A-07-0310, and that the Application be approved without hearing.

H.

SSVEC is a member~owned Arizona nonprofit corporation with its principal

business office located at 350 North Haskell, Willcox, Arizona 85643. SSVEC is a

public service corporation providing electric distribution service in parts of Cochise, Santa

Cruz, Pima, and Graham Counties pursuant to a Certificate of Convenience and Necessity

issued by this Commission.

The purpose of the fuiancing is to construct photovoltaic ("PV") shade structures at

all of the public schools in SSVEC's service territory, as well as at the public colleges and

universities. As more fully described in the CREBS Program that has been provided to

111. PURPOSE OF THE FINANCING
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the  Commis s ion in Docke t No. E-1575A--7-0310 a s  pa rt of its  RES T P la n, it is

anticipated that such s tructures  will lower the schools ' energy bills , provide shaded areas

for SSVEC's  members ' children to play outs ide, reduce emissions from fossil fuel, reduce

water use and provide an educational tool for children, teachers  and parents . SSVEC's

CREBS Program will place these PV modules that will cost approximately $280,000 each,

which will produce  23 kW of e le ctricity a t 41. s ite s . The  P V s tructure  will provide

electricity to the schools  at no charge. There will also be a cable connection to a computer

in the library of each school to show students  how the system is  working.

The  Energy Policy Act of 2005 provided for the  is s uance  of CREBS bonds  to

a fford e le ctric coope ra tive s  a nd public powe r s ys te ms  a  ne w ince ntive  to fina nce

renewable  generation projects . Qua lifie d proje cts  within the  me a ning of S e ction

54(d)(2)(A) of the Internal Revenue Code may apply for an allocation of CREBS bonds

from the Department .of Treasury. The funds may be used for reimbursement of qualified

CREBS Project expenses  only. SSVEC has received approval for a loan from the CFC in

the  sum of up to $11,480,000, contingent upon execution and submiss ion of final loan

documents and approval of the Commission.
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The Commiss ion has  determined that development of renewable energy is  in the

18 public interest and has recently adopted REST Rules to require utilities  such as  SSVEC to

19 procure  renewable  energy res ources  and recover the  cos ts ; through a  Commis s ion-

20 approved REST Tariff Accordingly, SSVEC will repay this  loan entire ly Bom revenues

21 derived from its  Commiss ion-approved REST Tariff and not out of SSVEC's  other rates

22 and charges . The  financia l forecas t tha t supports  this  loan indica tes  tha t SSVEC can

23 maintain its  financial ratios  cons is tent with sound financial principals .

I
I
I
I
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IV. TERMS  OF THE LOAN
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SSVEC seeks to acquire the additional debt of up to $11,480,000 as a means of

I financing the CREBS Program. The CFC loan will be subject to 150 basis points paid to

I the CFC to cover the legal expenses, placement fees and administrative costs. The CFC

I has indicated to SSVEC that it estimates the interest on the loan to be approximately % to
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1 pe rce nt.l Inte re s t will be  pa ya ble  on a  ca le nda r qua rte r ba s is  ba s e d upon a  le ve l of

a mortiza tion of the  a mount of ne t loa n proce e ds  a dva nce d. The  ma zdmum te rm of the

loa n is  16 ye a rs . No fe e s  a re  be ing pa id to a ny othe r pe rs on in conne ction with the

issuance  of the  financing.
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VI.

SSVEC will publish such notice  of this  Applica tion as  the  Commiss ion may require

s e t forth a t http://www.a zcc.gov/divis ions /util/forms /fina nce App.pdti The  notice  will be

s ubs ta ntia lly in the  form a tta che d he re to a s  Exhibit F. P roof of publica tion will be  file d

with the  Commiss ion once  the  notice  is  published.

VII. NOTICES  TO S S VEC

All communica tioNs  a nd corre s ponde nce  re ga rding this  Applica tion, a s  we ll a s

communica tions  and pleadings  with respect here to filed by other parties , should be  served

on the  following:
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I 3

SSVEC has the financial ability to undertake the obligations of the Credit Facility.

Attached are copies of the following SSVEC financial documents:

Audited Financial Statement with Accompanying Information for the Years Ended

June 30, 2006 and 2005 (Exhibit C);

Unaudited mid-year Financial and Statistical Report for the period ending

December 31, 2006 (Exhibit D); and

The most recent unaudited and updated information for the Financial and Statistical

Report for the period ending July 2007 (ExhibitE).

Bradley S. Carroll, Esq.
Kristo fer P. Kiefer, Esc
SNELL & WILMER L..p.
One Arizona Center .
Phoenix, AZ 85004-2202
Phone: 602 382-6578
Fax: 602 382-6070
E-Mail: bcarroll@§_§_vlaw.com

The CFC has recently indicated to SSVEC that it anticipates the interest rate to be closer to % percent.l
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With a  copy to:

Chief Financial and Adminis trative Officer
S P RINGS  VALLEY ELECTIC COOP ERATIVE, INC

Kirb Cha man,
sm."Hu13
311 E. Wilcox
Sierra Vista, AZ 85635
Phone: 520 515-3457
Fax: 520 458-6860
E-mail: kchapman@ssvec.com
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VIII. CONCLUSION
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WHEREFORE, SSVEC respectfully reques ts  tha t the  Commiss ion is sue  its  Orde r

1. Authoriz ing  S S VEC to  a s s ume  ne w de bt in  the  to ta l a mount of up  to

$11,480,000 from the  CFC a ccording to the  te rms  of the  Cre dit Fa cility a s

de s cribe d in  this  Applica tion a nd to  e xe cute  a ll ne ce s s a ry docume nts

associa ted therewith;

Authoriz ing  S S VEC to  us e  the  proce e ds  of the  Cre dit Fa cility for the

purposes  described in this  Applica tion for the  CREBS Program;

Finding tha t the  Credit Facility is  reasonably necessa ry and appropria te  for

the  purposes  described in this  Applica tion and tha t such purposes  a re  not,

wholly or in part, reasonably chargeable  to opera tive  expenses  or to income;

Authorizing S S VEC to ple dge , mortga ge , lie n a nd/or e ncumbe r its  re a l

prope rty a nd utility pla nt a nd a s s e ts  a s  s e curity for the  Cre dit Fa cility a s

required by the  CFC; and

Finding tha t the  Cre dit Fa cility is  for la wful purpos e s  within S S VEC'~s

corpora te  Powers , compa tible  with the  public inte re s t, with sound financia l

pra ctice s , a nd with prope r pe rforma nce  by S S VEC of s e rvice rs  a  public

s e rvice  corpora tion, a nd will not impa ir S S VEC's  a bility to pe rform the

service .
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SSVEC furthe r reques ts  tha t the  Commiss ion expedite  its  review and approva l of

this  Applica tion to coordina te  with Docke t No. E-1575A-07-0310 and tha t the  Applica tion

be  approved without a  hearing. .

RESPECTFULLY SUBMITTED this  30th da y of Augus t, 2007.

S NELL & WILMER L.L.p .

By
lra d le o ll
Kris to Er P . Kie fe r
One  Arizona  Center
400 East Van Buren
Phoenix, Arizona  85004-2202
Attorne ys  for S ulfur S prings  Va lle y Ele ctric
Coopera tive , Inc.
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DoCket Control
ARIZONA CORP OR.ATION COMMIS S ION
1200 Wes t Was hington
Phoenix, Arizona 5007
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COPY of the foregoing hand-delivered
this 30th day of August, 2007, to:

gr Farmer, Chief Administrative Law Judge
eating Division

ARIZONA CORPORATICN commlsslon
1200 West Washington Street .
Phoenix, Arizona 5007
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Ernest G. Johnson, Director
Ra y Willia ms on
Utilitie s  Divis ion
ARIZONA CORP ORATION COMMIS S ION
1200 West Washington Street
Phoenix, Arizona 5007

C h ris t<h e r Ke e le y,  C h ie f C o u n s e l
Le g a l divis ion
ARIZONA CORP ORATION COMMIS S ION
1200 West Washington Street
Phoenix, Arizona 5007
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JuL. 6.2007 2:24PM CFCMSG 703 109 6116 N0. 1563 p. 2

Ndionul Rural Utilities
Coopewutlve Finance Corporation

2201 Coapavslvve Woy
Herndon, Virginia 20171-3025
703-7096700 I v~m.nruck.coop

A'l'll,l 1gllg&ll}5'Qagellnln _*

July 6, 2007

Mr. Credent w. Huber
Chief Executive Officer
Sulfur Springs Valley Electric Cooperative

311 East Wilcox
Siezia Vista, AZ 85635

RE: Clean Renewable Eneargy Bonds Loan #AZ0149031

Dear Mr. Huber

This lotter is to inform you that CFC has approved a Clean Rzmcwable Energy Bonds loan for
your cooperative 'm the amount of$11,480,000 for the following projects

Name of School Diastzrict
Benson

Number of
Projects

3
2

Total Aluulount Der
Project

$s40,000
560.000

Cochise
Double Adobe
Blficida
Empire
Fort Huachuca 3

2

2

280.000
280.000
280.000
840.000
280,000
560.000
840.000
560.000
280.000

2,520,000

2

Patagonia
Pearce
P*nmJste1\e
Siena Vista

Solntoifa
St. David
Valley Union
Willcox

Ulnilrewsity ofAIizoma South
CochiseCollege

3

41

560.000

280.000
840.000
280.000
840.000

$11.480.000

CFC LETTER
A2014-A4081 (ICIEKES)
113359-1
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The terms and conditions associated with the loan will be reflected in the CFC Loan Agreement.
Tone CFC loan documents will be prepared and sent to you shortly, Once the executed loan
documents are returned to CFC and found to be legally acceptable, you will be notified of fund
availability. .

We are pleased to serve you and appreciate your continued inherest in CFC. If you have any
questions regarding this loan or any of CFC's other Hnanciad products and services, please feel
item to call me at (800)424-2954.

Sincerely,

Eileen Icier
Associate Vice President

9

cp LErrER
Az014.A.g031 (lcla<EI)
11aaso_1
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CERTIFICATE OF RESOLUTIONS AND INCUMBENCY

I, Curt'1 s= Nolan do hereby certi fy that (i) I am the Secretary of
SULPHUR SPRINGS VALLEY ELECTRIC COOPERATIVE, INC. (hereinafter. called the
Cooperative"), (ii) the following are true and correct copies of resolutions duly adopted »by the

board of directors of the Cooperative at a meeting held on March 28,  2007 (iii) the
meeting was duly and regularly called and held in accordant ch with the articles and bylaws of the
Cooperative; (IV) the Cooperative is duly incorporated, validly existing and in good standing
under. the laws of the state of its incorporation and there is no pending or contemplated
proceeding for the merger, consolidation, sale of. assets or business or dissolution of the
Cooperative; fv) .none of the following resolutions has been rescinded or modified as of this
date; and (v i) the persons authorized below have been duly elected or appointed to .their
respective positions

RESOLVED, that. the CooperatiVe borrow from National Rural Utilities Cooperative
Finance "Corporation (CFC), from time to time aS .determined by the officers or..;proper
persons designated by the board of directors of the Cooperative, an aggregate amount
not to exceed $11,480,000.00 to finance certain qualified .projects identified on Exhibit A
hereto pursuant to Section 54 of the Internal,Revenue Code of 198B,.as supplemented
and amended, and purchase Loan Capital Term Certificates ("LCTCs"), if required, with
general funds or with the proceeds of additional secured loans from CFC, inan amount
not to exceed the amount set forth in the. loan agreements governing the project loans
approved hereby (each a "Loan Agreement" and collectively, the "Loan Agreements")

RESOLVED, that the proceeds of the loans be used solely for the purposes set forth in
each Loan Agreement, and

RESOLVED, that the individuals listed below ("Authorized Officers"), after obtaining any
necessary approval from the Arizona Corporation Commission, are hereby authorized to
execute and to deliver to CFC the following documents (including as many counterparts
as may be required) containing such terms and conditions as such Authorized Offs
deem necessary and appropriate

a) the Loan Agreements

b) a project agreement relating to each qualified project

c) nineteen secured promissory notes payable to the order of National Rural Utilities
Cooperative Finance Corporation, which in the aggregate equal the principal amount
of $11.480.000.00, bearing such interest and providing for such payment as is set
forth in the CFC Loan Agreer ants and each note; and

d) a mortgage and security agreement with CFC as mortgagee

f)

if the Cooperative elects to bar row funds for the purchase of the requi.red LCTCs

e) loan agreements with CFC, the proceeds of which are to be used solely for the
purchase of LCTCs ("LCTC Loan Agreements"); and

nineteen secured promissory notes payable to the order of National Rural Utilities
Cooperative Finance Corporation, which in the aggregate equal the amount of the

CFC INCUMB
AZ014-A- (JABLONJ)
105839-2



Project Type Project Location Amount

Solar energy facility Cochise, AZ $280,000

Solar energy facility McNeil, As $280,000

Solar energy facility Elfrida,~AZ $280,000

Solar energy facility Sonoita, AZ $280,000
»~

Solar energy facility McNeil ,  AZ $280,000

Solar energy facility Pomerene, AZ $280,000

Solar energy facility Sonoita, AZ $280,000

Solar energy facility Sierra vista, Az $280,000

Solar ¢nergy facility Elfrida, AZ
,

$280,060.

Solar energy facility "Bowie, AZ

Solar energy futility Sierra Vista and

Hereford , AZ

$560,000

Solar energy facility Pearce, AZ $560,000

Solar energy facility st. David, Az $560,000

Solar energy facility Benson, AZ $840,000

Solar energy facility Sierra Vista,Benson and Wilcox, AZ $840,000

Solar energy facility Fort Huachuaéa, AZ $840,000

Solar energy facility Patagonia, AZ $840,000

Solar energy facility Wilc o x, AZ $840,000

Solar energy facility Sierra Vis ta , AZ $2,520,000



ha

LCTCs required under the Loan Agreements, bearing such interest and providing for
such payment as is set forth in the LCTC Loan Agreements and each note,

RESOLVED, that each of the Authorized Officers is hereby authorized in the name and
on behalf of the Cooperative to execute and to deliver all such other documents and
instruments as may be necessary or appropriate, to make all payments, and to do all
such other ads as in the opinion of such authorized individual acting may be necessary
or appropriate in order to carry out the purposes and intent of the foregoing resolutions:

Officeor Title Name (toed or printed)

P re s id e n t Gene Manrinil

Vice President Ynfhy ThntnBnr

CUrtis Nola nSecretary

TrA2 QUTPt Dan Barrera

IN WITNESS WHEREOF I have hereunto set my hand and affixed the seal of the Cooperative
this

281:11 day of March 9
2007

(SEAL)

O

CFC INCUMB
AZ014-A- (JABLONJ)
105889-2

2007-03
Page 2
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RESOLUTION 2006°28

The following resolutionwas adopted at a regdar meeting of the Sulfur Springs Valley

Electric Cooperative,Inc.,BoardofDirectorsheldDecember 19, 2006,in Willcox, Arizonan

WHEREAS, Sulfur Springs Valley Electric Cooperative (ssvEc), an electric

cooperative company in Arizona, is allowed under the current EPS and the
recently adopted Renewable. Energy Standard and TariH (blest Rules) to
develop and submit to the Arizona Corporation Commission (Acc) a program
to meet the criteria established under the new rules,

BE IT RESOLVED that the Board of Directors of SSVEC authorizes the
management and stay' of SSVEC to develop and submit to the ACC a plan to
meet the existing EPS Rules and to meet the ACC REST Rules based on the
criteria set forth in ACC DecisioN Number 69127 dated November 14, 2006 for
SSVEC.

I, Curtis Nolan, do hereby certify that I am the Secretary of Sulphur Springs Valley Electric

Cooperative, Inc., and the foregoing is a true and correct copy of a resolution adopted by the \

SSVEC Board of Directors at a regular meeting held on December 19, 2006.

W
s

Secretary
SEAL
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ARIZONA 14 COCHISE

sol;pHuR~spRlnGs VALLEY EEECTRIC COGPERATIVE. INC

WILLCOX. ARIZONA

FINANCIAL STATEMENTS wITH ACCOMPANYING INFORMATION

FORTHE YMRSENDED JUNE 30. 200~AND 2005

REPORT OF CERTIFIED PUBLIC ACCOUNTANTS

BOLINGER. SEGARS. GILBERT & Moss. L.L.P
CERTIFIED PUBLIC ACCOUNTANTS

Lueaock. T:xAs
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ARIZONA 14 COCHISE
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BQLINGER, SEGARS, GILBERT & Moss, L.L.P.
CERTIFIED PUBLIC ACCOUNTANTS

PHONE: (806) 747-asoe

FAX! (eos) 747~aav6

tea l0`"' STREET

L u BBo o x ,  T e x As  7 9 4 0 1 - 2 6 8 5

INDEPENDENT AUDITORS' REPORT

Boardof Directors
Sulphur Springs Valley Electric Cooperative, Inc.
Willcox, Arizona

8

g
3
i

We have audited the accompanying balance sheet of Sulfur Springs Valley Electric Cooperative, Inc. as
of June 30, 2008 and 2005, and the related statements of income and patronage capital, and cash flows
.for the years then ended. .These Financial .statements are the responsibility of the cooperative's
management. Our responsibil ity is to express an opinion on these f inancial statements based on our
audits.

We conducted our audits in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement. An audit includes examining, on
a test basis, evidence supporting the amounts aha disclosures in the financial statements. An audit also
includes assessing the accounting principles used and significant estimates made by management, as
well as evaluating the overall financial statement presentation. We believe.that our audits provide a
reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Sulphur Springs Valley Electric Cooperative, inc. as of June 30, 2006 and 2005, and
the results of their operations and their cash flows for the years then ended in conformity with accounting
principles generallyaccepted in the United States of America.

I*41\47-m/ ,47..,.,, &¢. ¢ m ALP

Certified Public Accountants

September 14, 2006

-1-



SULPHUR SPRINGS VALLEY ELECTRIC COOPERATIVE. INC

Exhibit A
BALANCE SHEET

JUNE 30. 2006 AND 2005

ASSETS

June 30

UTILITY PLANT AT COST
Electric Plant in Service
Construction Work In Progress

Less: Mocumulated Provision for Depreciation and Amortization

$ 182,625,306
15.748.086

s 198,373,392
65.173.054

s 133,200,838

s 185.714.404
1S.247.435

s 181,961,839
59,719,334

$ 122,242,505
OTHER PROPERTY AND INVESTMENTS AT COST OR STATED VALUE

Non-Utility Property
Investments in Associated Organizations
Other Investments

s 115.029
9,715,135

s

115,029
9.997.324

419.625
10,531 ,978 s

$

10.1s4.e44
CURRENT ASSETS

Cash - General
Temporary Cash Investments
Underbllled Power Cost
Accounts and Notes Receivable (Less atiowanoe far unoolledibles

of $532,201 in 2008 and 5531,476 an 2005)
Materials and Supplies
Other Current and Accrued Alssete

727.938
210.000

s

7.145.902
1 .202.627

530.440
9,780,661

4.778.728
556.125
974.371

7,588,707

DEFERRED CHARGES

s

302.777 $ 420.080

$ 153,815,754 $ 140,435,935

EQUITIES AND LIABILITIES

EQUITIES
Memberships
Patronage Capital
Other Equities

186,760
43.617.316

$
40.054.679

(819,777)
3Q.41B,M7

LONG-TERM DEBT
CFC Mortgage Notes Less Current Maturities
Noes Payable - Fort Huachuca

s 43,804,076 s

$ $ 76,875,091

$ s 76,675,091

. 78,348,000
661.087

80,009,087

OTHER LONG-TERM LIABILITIES
Deferred Compensation s 242,204 $ 1a4

ACCUMULATED PROVISION FOR PENSIONS AND BENEFITS
Postretlrament Benefits $ 551 .054 s 548.584

CURRENT LIABILITIES
Notes Payable
Current Maturities of Long-Term Debt
AccountsPayable- Purchased Power
Accounts Payable - Other
Accounts Payable - Bank Overdraft
Consumer Deposlts
Accrued Taxes
Accrued Interest
Accrued Payroll
Accrued Employee Compensated Absences
Other Current and Accrued Liabilitles

$ 5,996,828
4.371 .089
5.332.448
2.590.744

315.927
247.936
581 .298
26.889

$ 2.426.981
4.138.957
3.848.918

199

DEFERRED CREDITS

1.856.582
26.977

$ 23,513,897

$ 5,695,436

$ 153,815,754

132.021
1.643.409

13.838
366.880

1.897.783
43

$ 17.520.982

$ 6.110.698

$ 140_435_936

See aocompanylng notes to the financial statements



SULPHUR SPRINGS VALLEY ELECTRIC COOPERATIVE. INC

Exhibit B
STATEMENT OF INCOME AND PATRONAGE CAPITAL

FOR THE YEARS ENDED JUNE 30. 2006 AND 2005

Amount

Years EndedJune 30.

Amount
Increase

(Decrease)

$ 36,620,450
9.419.697

27.042.eea

48.1 $ 83_189_g55
6.270.281

24.622. 173

52.1
9.8

$ 3.430.585
3.149.415
2.420.495

0.5
2.819.830

913.959

OPERATING REVENUES
Residential
Irrigation
Commercial and Industrial
Public Buildings anvil Other Authorities
Power Cost Adjustments
Rent from Electric Property
Other Operating Revenues

Total Operating Revenues $

550.148
1 .424.642

689.150
be. 170.343 100.0

(1,759,682)
510.683
648.028

s 63,829,646 100.0 s 12,340,697

$ 59.2
0.6

58_7
0.3

$ 8.902.595

837.710

45.111 ,247
479.869

7.074.687
911 .905

2.542.412
2.5

$ 36.208.652
202.877

6.786.977
726.525

(58.058)
57.191

OPERATING EXPENSES
Purchased Power
Transmission
Distribution - Operation
Distrbutlon Maintenance
Consumer Accounts
Customer Service and Information
Sales Expenses
Administrative and General
Depreciation and Amortization

0.7
4.1

599.813
317.628

2.663.899
5.220.877

827.592

460.435

74.495
OtherInterest
Other Deductions

TotalOperating Expenses $

3.124.334
5.728.457

702.087
158.140
188.688

ea.1za.ea7

0.2

89.4 $ 57,190,114 89.5 $ 10,928,523

OPERATING MMRGINS ¢ Before
Fixed Charges s 8.041.708 10.6 $ 6,639,532 10.5 $ 1.402.114

FIXED CHARGES
Interest on Long~Term Debt
Mmortization of Conversion Fees

5.9

$

4.460.641
82.712

4,543,353

3.705.354
82,712

3.788.066

755.287

755.287

648.887OPERATING MARGINS After Fixed Charges

Capital Credits

NET OPERATING MARGINS

$ 3.498.353

289.097

s 3,787,450

6.0

4.6

0.4

5.0

$

$ 2.851.468

203.690

$ 3.055.158

5.8

5.9 s

4.6 $

0.3

4.9 $ 732.294

NONOPERATING MARGINS
Interest Income and DMdend Income
Other Nonoperating Margin (Loss)

0.1
1.3
1.4

$ 111 .874
742.846
854.720

21
240.225
240.246

NET MARGINS

PATRONAGE CAPITAL -Beginning of Year

$ 1.094.966

$ 4.882.416

40.054.e79

6.4

$

$ 3.909.876

37.501.073

8.3

1.4 $

$ 972,540

NONQPERATING MARGINS TRANSFERRED TO PRIOR
YEAR DEFICIT (279.118)

PATRONAGE CAPITAL RETIRED

PATRONAGECAPITAL ¢ End of Year

(819,777)

(500,002)

$ 43,617,316 $ 40.054.e79

See accompanying notes to the financial statements
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SULPHUR SPRINGS VALLEY ELECTRIC COOPERATIVE, INC.
Exhibit C

STATEMENT OF CASH FLOWS
FOR THE YEARS ENDED JUNE to, 2006 AND 2005

June 30,
2006 2005

$ 4,882,416 $ 3,909,876

$

6,586,061
(125,201)

53,900
117,303

(415,262)
(2.,a67,1l/4)

(560,147)
(202,571)

2,267,006
10,236,331 $

5,971,324
(69,068)
53,900

242,127
3,013,865
(778,090)

1,759,682
(537,110)

1 ,188.635
14,754,943

CASH FLOWS FROM INVESTING ACTIVITIES
Additions to Utility Plant
Plant RemovalCosts in Excess of (Less Than) Salvage
Other Property and Investments - Net of Noncash Capital Credits

Net Cash Used in Investing Activities

$ (17,350,741)
(193,153)
(222,133)

$ (17,766,027)

$ (22,492,463)
(94,322)

(389,753)
$ (22,976,538)

$ $ 1 ,848,937
12,000,000
(4,085,441)

3,569,847
6,000,000

(4,154,944>
1,799,830

(78,758)
(49,530)

(500,002)
s,a15

8,591,758

(55,599)
(1,077,152)

7,490
8,636,235

CASH FLOWS FROM OPERATING ACTIVITIES
Net Margins
Adjustments to Reconctte Net Margins to net Cash Provided
by Operating Activities

Depreciation and Amortization
Capital Credits . Noncash
Accrued Postretirement Benefits
Defen'ed Charges
'Deferred Credits
Accounts Receivable
Unbilled POwer Cost
Inventories aNd Other Cun°ent Assets"
Accounts Payable and Other Accrued Liabilities

Net Cash Provided by Operating Activities

CASH FLOWS FROM FINANCING ACTIWTIES
Net Advances on CFC Short-Term Line of Credit
Advances from CFC
Payments on Long-Term Debt to CFC
Notes Payable to Fort Huachuca
Payments on Notes Payable to Fort Huachuca
Payments on Postretirement Benefits
Retirement of Patronage Capital
Memberships - Net

Net Cash Provided by Financing Activities

INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS Q BEGINNING OF YEAR

s

$

$

(937,938) $ 414,640

937,938 523,298

CASH AND CASH EQUIVALENTS U END OF YEAR
____

$ 937,938

SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION
Cash Paid During the Year for:

Interest
Income Taxes

$
$

4,494,396
0

$
__

3,776,354
0

K \

R
~. P

O

See accompanying notes to the financial statements.



SULPHUR SPRINGS VALLEY ELECTRIC COOPERATIVE. INC

NOTES TO FINANCIAL STATEMENTS

1. Nature of Operations and Summary of Significant Accounting Policies

Nature of Operations
, non-profit company

organized to provide electric service at the retail level to primarily residential 'and commercial
accounts in a designated sewioe area. Power delivered at retail is purchased wholesale from
Arizona Electric Power Cooperative, Inc., of which Sulphur Springs Valley Electric Cooperative, Inc
is a member. Any revenues earned in excess of costs incurred are allocated to members of
SWphur Springs Valley Electric Cooperative, inc. and are reflected as .patronage capital equity in
the balance sheet

Suiphur Springs Vatiey Electric Cooperative Inc. (the cooperative) is a

System of Accounts
The accounting records of the cooperative are maintained in accordance with the Uniform System
of Accounts as prescribed by the Federal Energy Regulatory Commission for Class A and B electric
utilities modified for electric borrowers of the Rural Utilities Service (Rus)

Electric Plant, Maintenance, and Depreciation
Electric plant is stated at the original cost of construction which includes the cost of contracted
services. direct labor, materials, and overhead items. Contributions from others toward the
construction of electric plant are credited to the applicable plant accounts

When property which represents a retirement unit is replaced or removed, the average vintage cost
of such property as determined from the continuing property records is credited to electric plant
and such cost, together with cost of removal less salvage, is charged to the accumulated provision
for depreciation

Maintenance and repairs, including the renewal of minor items of plant not comprising a retirement
unit, are charged to the appropriate maintenance accounts, except that repairs of transportation
and service equipment are charged to clearing accounts and redistributed to operating expense
and other accounts

Allowance for Uncollectible Accounts
The cooperative uses the aging method to allow for uncollectible accounts receivable. During the
year, management makes an evaluation of past due accounts to determine collectibiiity. The
accounts deemed uncollectible are written off upon approval by the board of directors

Inventories
Materials and supplies inventories are valued at average unit cost

Electric Revenues
The cooperative's operating revenues are under the
Commission

jurisdiction of the Arizona Corporation

As of June 30, 2006 and 2005, the cooperative has delivered power for usage which has not yet
been billed. It is estimated that this unbilled revenue amounts to $6,946,557 and $5,900,329 at
June 30, 2006 and 2005, respectively
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SULPHUR SPRINGS VALLEY ELECTRIC COOPERATIVE, INC.

NOTES TO FINANCIAL STATEMENTS

The cooperative's tariffs for electric service include wholesale power cost adjustment clauses under
which electric rates charged to customers are adjusted to reflect changes in the cost of power..
Annual changes. in these amounts appear as operand under billedrevenue-en4he-statement-ef-~
income.

Patronage Capital Certificates
Patronage capital from associated organizations is recorded at the stated amount of the
certificates.

Cash and Cash Equivalents
For purposes of the statement of cash flows,
construction fund, to be cash equivalents.

the cooperative considers cash-general and cash-

Group Concentration of Credit Risk
The cooperative's headquarters facility is located in Willcox, Arizona. The service area includes
members located in a multi-county area of southeaster Arizona. The cooperative records a
receivable for electric revenues as billed on a monthly basis. The cooperative requires a deposit
from its members upon connection which is applied to unpaid bills in the event of default. The
deposit accrues interest and is returned along with accrued interest after one year of prompt
payments. As of June 30, 2006 and 2005, deposits on hand were $1,247,936 and $1,132,021 ,
respectively.

The cooperative places its demand deposits with financial institutions that are members of the
Federal Deposit Insurance Corporation which insures deposits up to a maximum of $100,000. At
various times during the year, sh balances were in excess of the FDIC coverage.

Use of Estimates in Preparation of Financial Statements
The preparation of financial statements in conformity with accounting principles generally accepted
in the United States of America requires management to make estimates and assumptions that
affect the reported amounts of assets and liabilities and disclosure of contingent assets and

'liabilities at the date of the financial statements and the reported amounts of revenues and
expenses during the reporting period. Actual results coulddiffer from those estimates.

Comparative Financial Information
Certain amounts in the prior period financial statements have been reclassified in order to conform
to current period presentation.

2. Assets Pledged

/ \
Ff.  J

o

Substantially all assets are pledged as security for the long-term debt due the National Rural Utilities
Cooperative Finance Corporation (cc).

Q.
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SULPHUR SPRINGS VALLEY ELECTRIC COOPERATIVE, INC.

NOTES TO FINANCIAL STATEMENTS

3. Electric Plant

The major classes of electric plant are as fdlowsz

June 30,
2006 2005

$ $Intangible Plant
Transmission Plant
Distribution Plant
General Plant

. Total EIeOtn'c Plant in Service
Construction Work in Progress

1

46,500
7,502,470

154,019,349
21,056,987

$ 182,825,306
15,748,086

46,500
7,216,275

140,571,507
17,780,122

$ 165,714;404
18,247,435

Total Electric Plant S 198,373,392 $ .181,961,839

Provision for depreciation of electric plant is computed using straight-line rates as follows:

\

2.75%
2.75%
2.75%

Transmission Plant
Station Equipment
Poles, Towers, and Fixtures
Overhead Conductorsand Devices

Distribution Plant
Station Equipment
Poles, Towers, and Fixtures
Overhead Conductorsand Devioes
Underground Conduit
Underground Conductors and Devices
LineTransformers
Sen/ices
Meters
Installations on Consumers' Premises
Street Lighting and Signal Systems

s.2o%
4.00%
2.80%
2.30%
5.90%
3.10%
3.60%
8.40%
4.40%
4.30%

O

The cooperative computes depreciation on transmission and distribution .plant by applying the above
rates to the individual plant accounts. This is done to provide necessary detail information to the
Arizona Corporation Commission.

o



SULPHUR SPRINGS VALLEY ELECTRIC COOPERATIVE. INC

NOTES TO FINANCIAL STATEMENTS

General plant depreciation rates have been applied on a straight-line basis and are as follows

Structures and Improvements
ice Furniture and Fixtures

Computer Equipment
Transportation Equipment
Stores Equipment
Power Operated EqUipment
Communications Equipment
MiscellaneouS Equipment
Tools, Shop; and Garage Equipment

3.00%
6.00%

12.50% and 16.00%
20.00%
6.00%

12.00%
6.00%
6.00%
6.00%

Depreciation and amortization for the years ended June 80, 2008 and 2005, was $6,586,061 and
$5,Q71,324, respectively, of which $5,728,457 and $5,320,877 was charged to depreciation and
amortization expense, and $857,804 and $650,447 allocated to other accounts

4. Investnlents in Associated Organizations

Investments in associatedorganizations consisted of the following as of June 30, 2006 and 2005

June 30

Capital TermCertificates
Patronage Capital
Membership

$ 3,008,854
658.046

$ 2,780,768
624.483

$ 3.657.900 $ 3,406,249
Arizona Electric Power Cooperative, Inc

Patronage Capital
Other

$ 6,151,213
178.211

$ 6,151,213
157.673

S 9.997.324 $ 9.715.135



SULPHUR SPRINGS VALLEY ELECTRIC COOPERATIVE, INC

NOTES TO FINANCIAL STATEMENTS

5. Other Investments
June 30

2005

Member Loans
Homestead Funds. Inc. - At Fair Value

$ 177,421
242.204

188,346
166.134

$ 419,625 $ 354.480

6. Inventories - At Average Cost I

Inventories consist of:
June so,

2006 2005

Materials and Supplies
Resale Material

$ 1,048,529
154,098

$. 511,170
44,955

$ 1,202,627 $ 556,125

1. Deferred Charges

Deferred charges consist of:
June so,

2006 2005

$ $

116,000

95,824
82,712

116,000
21,677

Acquisition Proposal
Long-Term Debt Conversion Costs
Prepaid Income Taxes
Clearing - inventory Adjustment
Deferred Income - All Electric Homes
Other Deferred Charges

146,943
39,834 1D3,867_

$ 302,777 $ 420,080

During 2003, the cooperative incurred $248,186 in long-term debt conversion costs associated with
refinancing various notes to fixed rates currently available. This amount is being written off over three
years. The cooperative expensed $82,712 and $82,712, in 2006 and 2005, respectively.

2806



SULPHUR SPRINGS VALLEY ELECTRIC COOPERATIVE, INC

NOTES TO FINANCIAL STATEMENTS

8. Return of Capital

Under the provisions of the mortgage agreements, until the equities and margins equal or exceed 20%
of the .total assets of the cooperative, the return to patrons of capital contributed by them is limited
.generally to 25% of the patronage capital or margins received by the cooperative in the prior calendar
year. The equities and margins of the cooperative represent 28.5% .of the total assets at the balance
sheet date. Patronage capital totaling $500,002 and $1,077,152 was retired during the years ended
June so, 2006 and 2005, respectively, and was within the guidelines set by CFC for the return of
capital.

.s. Patronage Capital 1

June 30,
2006 2005

Assigned
Assignable

Less: Retired

s 49,992,738
5,799,085

$ 55,791,803
12,174,487

$ 46,590,104
5,139,057

$ 51,729,161
11,674,482

$ 48,617,318 . $ 40,054,679

10. Other Equities

June a0,
2006 2005

Capital Gains and Losses
Nonoperating Margins
Unallocated Deficit

$ $ (22,969)
460,675

(1,257,483)

$ s (819,777)

Future year's non-operating margins will be applied to the unallocated deficit until they are fully
absorbed. During the current audit period the prior years amounts were offset.

0
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SULPHUR SPRINGS VALLEY ELECTRIC COOPERATIVE, INC.

NOTES TO FINANCIAL STATEMENTS

11. Mortgage Notes - CFC

lfnllnulinn off a summary cf lereg-thrm debt flu# r:Fn and mahlring at various Tim=~s from 9003 tnoms

June 30,
2006 2005

Fixed Rate Notes: ,
2005 - Interest Rates 2.80% to 6.75%
2006 - Interest Rates 2.95% to 6.75%

$ 80,814,048

Less: Current Maturities
l

$
82,659,103

$ 82,659,103
4,311,103

$ 78,348,000

$ 80,814,048
4,138,957

$ _78,675,091

Principal and interest installments on the above notes are due quarterly. As of June 30, 2006, annual
maturities of long-term debt due CFC for the next five years are as follows:

2007
2008
2009
2010
2011

$ 4,311,103
3,768,813
3,430,552
3,250,355
5,022,681

12. Notes Payable - Fort Huachuca

In conjunction with the contract to provide distribution maintenance and operation services for Fort
Huachuca the cooperative agreed to purchase the existing facilities on the fort. The agreed upon price
of $1,799,830 is being financed by the fort over 15 years at a fixed interest rate of 10.75%. Monthly
payments total $20,175.

As of June 30, 2006, annual maturities of long-term debt due FQrt Huachuca for the next five years are
as follows:

2007
2008
2009
2010
2011

$ 59,985
ee~,7e1
74,302
82,695
92,036

13. Short-Term Borrowing

/

O

The cooperative has a $8,500,000 line of credit for short-term financing with CFC at a variable interest
rate. The cooperative had an outstanding amount of $5,996,828 and $2,426,981 under such
agreement at June 30, 2006 and 2005, respectively.



SULPHUR SPRINGS VALLEY ELECTRIC COOPERATIVE, INC

NOTES TO FINANCIAL STATEMENTS

14. Deferred Credits

Defined credits consist of

June 30

$ 4,180,127
013.150
502.159

$ 3,354,857Consumer Advances for Construction
UndeliveredPatronage CapitalRefunds
Other Deferred Credits
Fort Huachuca - DeferredRevenue

594.922
1.359.130

$ 5,695,436 $ 6,110,698

15. Pension Benefits

Pension benefits for substantially all employees are provided through participation in the National Rural
Electric Cooperative Association (NRECA) Retirement & Security program, a deNned benefit pension
plan qualified under section 401 and tax exempt under section 501(a) of the Internal Revenue Code. in
this multiemployer plan, which is available to all member cooperatives of NRECA, the accumulated
benefits and plan assets are not determined or allocated by individual employer. The Retirement and
Security Program has periodically been under moratorium due to the plan reaching full funding
limitation. Due to funding limitations imposed by federal law, the plan at times must put a moratorium
on contributions. The resulting pension cost to the cooperative was $1,124,039 and $959,847, for the
years ended June 80, 2006 and zoos, respectively

The cooperative is also a participant in. the NRECA 401(k) savings plan, a defined contribution plan
The cost to the cooperative under this plan for the years ended June 30, 2006 and 2005, was $181 ,718
and $172,898, respectively

16. Other Long-Term Liabilities

The cooperative has provided a deferred compensation plan for certain employees under benefit
programs. The liability resulting from these programs is as follows

June 30

Employee Deferred Compensation Program $ 242,204 $ 166,134
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SULPHUR SPRINGS VALLEY ELECTRIC COOPERATIVE, INC.

NOTES TO FINANCIAL STATEMENTS

17. Postretirement Benefits

The cooperative pruvidea puetretirerrrent benefits for eligible employees through aplanwith NREGA.

For any employee that retires after December 31, 2001, the retiree pays the full pre-85 premium and
the premium for an individual Medicare Supplement Policy. For employees that retired on or before
December 31, 2001, the cooperative pays $1,250 toward the pre-65 premium and $1,250 towards an
individual Medicare Supplement Policy.

8.

The weighted-average discount rate used to develop the accumulated postretirement benefit obligation
was seven percent. The assumed health care cost trend rate is 10%.in 2003; declining to an ultimate
level of 5.5% in 2009. -

Amounts recognized in the cooperative's June 30, 2006 and 2005, financial statements and funded
status of the plan is as follows:

June 30,
2006 2005

I) Net Postretirement Benefit Cost
Interest Cost
Service Cost
Prior Service Cost

$ 24,900
36,700
(7,700)

$ 24,900
36,700
(7,700)

ll) Accumulated Postretirement Benefit Obligation
(APBO) Reconciliation

$ _.33,900 $ - 53,900

APBO Balance at Beginning of Year
Interest Cost
Service Cost
Prior Service Cost
Benefits paid
Net Postretirement Benefit Liability

at End of Year

$ 546,684
38,700
24,900
(7,700)

(49,530)

$ 548,383
36,700
24,900

. (7,700)
(55,599)

$ 551,054 546,884

The cooperative has not funded plan assets as of June 30, 2006.

18. Litigation and Commitments

The cooperative is included in civil litigation cases instituted by the cooperative for the purpose of
collecting delinquent accounts receivable from certain members/owners.

The cooperative has executed a contract to purchase all of its electric power requirements from Arizona
Electric Power Cooperative, Inc. (AEPCO). The contract is effective through December 31, 2035. At
this time the cooperative is negotiating with AEPCO to become a partial requirements customer.
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SULPHUR SPRINGS VALLEY ELECTRIC COOPERATIVE, INC.

NOTES TO FINANCIAL STATEMENTS

The cooperative with other Class "A" members. of AEPCO has guaranteed to provide its share of power
to Salt River Project in the event that AEPCO cannot perform under its firm power agreement.

19. Related Party Transactions

The cooperative is represented on the Board .of Directors of Arizona Electric Power Cooperative, Inc.
(AEPCO) and purchases all of its electric power from AEPCO. Margins earned by AEPCO have been
allocated. to Sulphur Springs.Valley Electric Cooperative, Inc., and are reflected under investment in
associated organizations on the balance sheet. During the years .ended June 30, 2006 and 2005, the
cooperative purchased electric power from AEPCO of $45,111,247 and $36,208,652, respectively.
Amounts payable .to AEPCO as of June 30, 2006 and 2005, from the cooperative amounted to
$5,332,448 and $3,843,917, respectively. Allocations of patronage capital to the cooperative from
AEPCO are reflected as investments in associated organizations on the cooperative's balance sheet.
No allocations were made to the cooperative during the years ended June 30, 2006 and 2005.

The cooperative through common board oversight and management provides various accounting and
management support and services to two individual non~profrt organizations: Sulphur Springs Valley
Electric Cooperative Charitable Trust and Sulphur Springs Valley Electric Foundation.

Sulphur Springs Valley Electric Cooperative Charitable Trust is a non-profit organization, tax exempt
under Internal Revenue Code 501 (c) 3, and organized to provide necessary assistance to individuals,
families, organizations and agencies in need, within the cooperative's sewioe area. Under the
cooperative's Operation Roundup Program, certain members of the cooperative have elected to have
their power bill rounded up to the neon whole dollar. All proceeds from this program are transferred to
the charitable trust and represent the main source of income to the charitable trust.

Sulphur Springs Valley Electric Cooperative Foundation is a non-protit organization, tax exempt under
Internal Revenue Code section 501 (c) 3, and organized primarily to fund the Washington Youth Tour,
Youth Energy ` scholarships and other qualified programs. The
cooperative foundation is primarily funded through retired and unclaimed capital credits of the
cooperative as defined by the by-lavvs of the cooperative and the laws of the State of Arizona.

Sc:ienoe (YES) Far, educational

20. Gperating Leases

0

The cooperative has executed operating leases in which the cooperative leases a portion of its Sierra
Vista office facility to other parties. The leases vary in term and renewal options. The cooperative
recognized $30,156 and $34,966 as lease revenue for the years ended June 30, 2006 and June 30,
2005, respectively. The lease is currently on a month to month basis and is expected to be terminated
before year end. .



SULPHUR SPRINGS VALLEY ELECTRIC COOPERATIVE. INC

NOTES TO FINANCIAL STATEMENTS

21. Fair Value of Financial Instruments

Statement of Financial Accounting Standards No. 107, Disclosures About Fair Value of F'lrlanci:l1
Instruments, requires disclosure of fair value information about financial instruments. Many of the
cooperative's financial instruments lack an available market as characterized by a normal exchange
between a willing buyer and a willing seller. Accordingly, significant assumptions, estimations, and
present value calculations were used for purposes of this disclosure

The following assumptions were used to estimate fair value of each class of financial instrument for
which estimation is practicable

Patronage Capital from Associated Organization - The right to receive cash is an inherent component
of a financial instrument. The cooperative holds no right to receive cash since any payments are at the
discretion of the governing body for the associated organizations. As such, Patronage Capital from
Associated Organizations is not considered a financial instrument

CFC Capital Term Certificates - It is not practicable to estimate
instruments given the lack of a market and their long holding period

fair value for these financial

Cash and Temporary Cash Investments - Carrying value, given the short period to maturity

Long-Term Debt Variable Rate - Carrying value, since these notes reprice frequently at marl<et rates

Long-Term Debt Fixed Rate - Estimated by computing the present value by individual note to maturity
using currently quoted or offered rates for similar issues of debt. The year end CFC fixed interest rate
for long-term debt available for notes with the same term remaining was used in the calculation for all
ired rate long-term debt. These are the only financial instruments of the cooperative that have a
difference in Fair Value and Carrying Value. The carrying value of the cooperative's fixed rate debt is
$82,659,104 The estimated fair value was calculated to be $65,732,443
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BOLINGER, SEGARS, GILBERT & Moss, L . L . P .
CERTIFIED PUBLIC A CCOUNT A NT S

PHONE' (eos) 747-S806

FAX: (806) 747-3515

1623 10*" STREET

LUBBOCK. TEXAS 79401-2685

».

8

INDEPENDENT AUDITORS' REPORT ON INFORMATION
ACCOMPANYING THE BASIC FINANCIAL STATEMENTS

Our audits of the basic financial statements presented in the preceding
section of this report were made for the* purpose of forming an opinion on
such financial statements taken as a whole.. The accompanying
information shown on pages 18 through 25 is presented for purposes of
additional analysis. Such infomlatiori, except for that portion marked
"Unaudited" on which we express no opinion, has been subjected to the
auditing' procedures applied in the audit of the basic financial statements
and, in that portion marked
"Unaudited", is fairly stated in all material respects in relation to the basic
financial statements taken as a whole.

our opinion the information, except for

4 'V r¢=V\4-/ ,4w¢w ALP
Certified Public Accountants

September 14, 2006
N
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SULPHUR SPRINGS VALLEY ELECTRIC COOPERATNE, INC.

Schedule 2
ACCUMULATED PROVISION FOR DEPRECIATION AND AMORTIZATION

FOR THE YEAR ENDED JUNE 30, 200s

Balance
7/1/2005

Depreciation
Accruals

Balance
6/80/2008

Intangible Plant

Transmission Plant

$ 4B,50U

$ 4,579,774

Distribution Plant

s 46.500 $

$ 4.380.815 s 199,459

$ 45,178,573 5,167,039s

Retirements

$

$

$ 923.648 $ 49,411,969

General Plant
$ $ $

19,623
128,011

Structures and Improvements
Oflioe Furniture and Equipment
Transportation EqUipment
StOres Equipment
Tools, Shop, andGarage Equipment
Laboratory Equipment
Power Operated Equipment
Communications Equipment
Miscellaneous Equipment

Total General Plant

$ 1,991,650
1,814,945
2,184,830

153,391
671,664

\ 376,308
2,789,165

354,257
46,051

$ 10,381,761

125,012
145.799
831 ,142
11,499
51,140
25,229

479,809
4e,024
3.909

1,219,563

(8,354)

33,347

2,11e,ee2
1,941,121
2,887,461

164,890
729,158
401,537

3,235,827
400,281
4e;ee0

11,428,597

Total Classified Electric Plant in Service $ 59,987,149

(287,815)

$

$ 6,586,061

$

$

174,627

1,108,270

24,071Retirement Work in Progress

$

$ 65,484,940

(291,886)

Total $ 59,719,384 $_e,5ae,o61

(1)

$_1,132,341 $ 85,173,054

(2)

(1) Charged to Depreciation and Amortization Expense
Charged to Clearing and Other Accounts

$ 5,728,457
857,604

6,586,061

(2) Cost of Units Retired and Sold
Add: Cost of Removal
Less: Salvage and Other Credits

$ 939,188
378,865
185,712

Loss Due to Retirement $ t,132,341

x
Q



SULPHUR SPRINGS VALLEY ELECTRIC COOPERATIVE. INC
Schedule 3

OTHER PROPERTY AND INVESTMENTS
JUNE 30. 2006 AND 2005

NON-UTILITY PROPERW
Land Held for Future Substation Sites $

June 30
2006 2005

115,029 115.029$

1,000
10

$ 000
10

658,046
6,151,212

24,702
151,016

2,484

824,483
6,151,2t3

19,oa7
137,328

1,250

INVESTMENTS IN ASSOCIATED ORGANIZATIONS
Memberships

National Rural Utilities Cooperative Finance Corporation
Other

Patronage Capital .
National Rural Utilities Cooperative Finance Corporation
ArizOna Electric Power Cooperative, Inc.

.National Rural Telecommunications Cooperative .
Federated. Rural Electric Insurance Exchange
National information Systems Cooperative

Capital Term Certlticates
National Rural Utilities Cooperative Finance Corporation

Total Investments in Associated Organizations $
3,008,854
9,997,324 $

2,780,786
9,715,135

OTHER INVESTMENTS
Member Loans Receivable
Homestead Funds, Inc.

Total Other Investments

$

$

177,421
242,204 .
419,625

188,346
166,134
354,480

Total Other Property and Investments $ 10,531,978

$

$

$ 10,184,644

/

9.
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SULPHUR SPRINGS VALLEY ELECTRIC COOPERATIVE, INC.

$

Assignable

$

PATRONAGE CAPITAL
JUNE 30, 2006

1,962,987

Assigned
SSVEC AEPCO

38,801
164,927

6,888

$
20,147
38,890

$

Retired

$

Schedule 4

Balance

1

107,978
110,214
131,655
228.688

1,962,967
20,147
76,991

184,927
114,8ee
110,214
447,681
780,715
351,822
187,983
4a,754

373,156
427,875
557,380

1,861 471
1,221,186

631,366
396,749
534,630
250,026

10

286,839
194,754
189,200
195,217

316,026
552,047
351,822
187,983
431754

373,156
427,875
557,380

1,861,471
1,221,186

631366
396,749
534,630
542,575
913,573
717,893
429,716

2,097,639
1,536,891
1,056,601

636,830
1,747,920
2,297,104
1,559,057
1,514,534
1,561,900
2,557,142
3,262,510
2,772,943
2,585,107
2,383,110
3,402,651

1,916,729
2,931,416
1,303,017

542,561

250,000

19604-
1963
1964
1965
1970
1971
1972
1973
1974
1975
1976
1977
1978
1979
1980
1981
1982
1983
1984
1985
1986
1987
1988
1989
1990
1991
1992
1993
1994
1995
1996
1997
1999
2000
2001
2002
2003
2004
2005
2006 (6 months)

Adjustments

3,921,637
1,877,418

10

292,549
913,563
717,893
429,716

2,097,639
1,536,891
1,056,601

eas,8so
1,747,920
2,010,265
1,364,303
1,325,334
1,366,683
2,557,142
3,262,510
4,689,672
4,973,962
3,686,127
3,152,651
3,921,637
1,877,418

10

$ 5,799,065 $ 43,204,524 $ 6,788,214 $ 12,174,487 $ 43,617,316



SULPHUR SPRINGS VALLEY ELECTRIC COOPERATIVE, INC

Schedule 5

CFC MORTGAGE NOTES

JUNE 30. 2006

CFC MORTGAGE NOTES

Note
Number

Date of
Note

Interest
Rate

Pfiqdpal
Amount

Amount
Unadvanced

Principal
Repayments

Net
Cbllgations

$ $ $9002
9004
9007
9010
9013
9016
9017
9018
9019
9020
9021
9022
9023
9026
9027
9028
9029
9030

03-31-74
05-13-75
03 -13 -77
02-31-78
03-31-80
05-31-82
08-20-84
09-20-B8
os-a1~8a
01-29-93
01-19-94
04-25-95
07-01-98
03-31-02
03-21-02
03-19-04
12-31-03

3.75%
3.75%
2.76%
8.80%
6.55%
5.80%
8.75%
8.55%
3.75%
8.75%
3.75%
3.75%
6.56%

Various (1)
4.90%
8.75%

Various (2)
Various (8)

\

750.000
820.000
622.000
644.000

2.171000
1.988.000
2.104.000
3,520,838
2.401.042
1,781,250
1,a0q.aaa
1,705,000
8.714.000

18,281,000
2,878,000
9.270.000

28,804,131
46,364,000

613.106 s 136,894
605.237 214.763
ass,es2.- °%6.°aa ;
369.456 274.544
039.068 131.932
769.320 1.218.680
743.984 1,Qe0,01e

1,055,493 2,465,340
sa7,s4a 1,aes.0e9 .
888.828 1,892,424
347,555 1.480.718
227.644 1,477,356
257,766 3,456,245
619.460 17,681,540
180.696 2,697,304
264.432 9.005.568

9,494,711 18,809,420
386,276 17,806,862

Tofu CFC s 129,126,589

28,176,862

$ 28*170.862 $ 18,296,624 $ _82,65Q:103

(1) - Interest rates range from 4.65% to 5.30%.
(2)- Interest rates range from 2.95% to 5.65%.
(3) - Interest rates range from 5.60% to 8.70%

Net obligation includes $4.311 ,103 due CFC payable within one yearanddassi6ed as current liabilities on the balance sheet

o
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SULPHUR SPRINGS VALLEY ELECTRIC COOPERATIVE, INC
Schedule 6

ADMINISTRATIVE AND GENERAL EXPENSES AND TAXES
FOR THE YEARS ENDED JUNE 30, 2006 AND 2005

June 30
2008 2005

Increase
(Decrease)

ADMINISTRATIVE AND GENERAL  EXPENSES

$Administrative and General Salaries

Office Supplies and Expense

Outside Services Employed

Injuries and Damages

DirectorS' Fees aNd Mileage

Dues Paid Associated Organizations

Miscellaneous General Expenses

Capital Credits

Maintenance of General Property

I

$ 1,528,999

. 416,131

395,689

59,497

216,01t

148,230

276,803

9,518

75,456

$ 1,351,185

220,428

376,617

35,397

191,382

161,777

232,014

26,491

68,608

177,814
195,703
19,072
24,100
24,529
(15,547)
44,789
(16,973)

6,848

Total $ 3,124,334 $ 2,663,899 460,435

TAXES

Franchise $ 702,087 $_ 627.592 $ 74,495

_,I
4

1



l~
2
'uon.c0
m

8
§§§§§§§E
884 338
w e 5

m

3
3ID

o - o
F P
Q q

§ g
6 6

re
"Z
I a
m
' L
N

l\

3
o

3
vo

n
1 '
<c

s
an
IC

Nunn:noun
5 9

to 0
09311:

oz
u'>
N
anea
we
an

o'ggw°z:§~°a8'l'83'
is

69 so

8a88838588888
33a§$848==883

09 as ea as w w w

of
o
o
N

3e§s:8s§
NQIN v .8 : 8 § § s

8 '8 E
5§§88§§§t8§§;5i§
§=§§3'#§8s§"=§

v
Q
s
'Lvo'

mo
'z
§
go)

.8
5
in'

4 x31 q §
.1-Od)
88a-2 8
8538

38829
Fa;_1J<\iN8

8

8
é

ea
oc
-»

as as 09 ea en 40 ea

so

46
l~
N

vs

' D

88
8

égggggg
83538885
'8""8"' 8

§§§€%888s3§35
ias;8§§88858:E

3
to
91o

m

3§°Q
8323
Q *.
co gr)

o
.m

an
~.cm

3 5:r~
E
et:
m

Q
anN9-

. a t o
o
to
an
N
v
W

3-l2$§8
gnivimm
s

m
o
>- Q ea he an av so w w w

an
o
o
N

1~ N
no ' E

§§8§§§§§
23§?°°°§
2 ° 8 z: <6

<o
Q

gr=53§883E§8§5
§§§.§§s§§§'e==§

N
an
*Q
3
Q
to

1 'as~§
we .Monacoocoeo
'Xof so

8 8
3
N

hecG

48
16

3
vo

<=°g8*.°Q
8 9 3 4 8 3
8

so f a as

o1~. . ea
v-N o>: : § 8

69

ea as ea"

8
8

8
4
8.so

(0
vo
Q
coo»
1
Q

l~
o>
Q Q
ea l~
vo an
N l~

M

o>o> I N
;:Q95¢ie
\6(\lv-N99
cul~

8Q
m

E
3
o .
s
o
o
m
8
>-

3
u .

O N anone8§§: ;2xoomnovad
8;3=s%8=s°m 4

8838285545845
s8&§3§§§§§§§§
9 N O N nun 8 c-*:

u.l
Q.
o
o
o
2
as|-
8

gd
>l.u.|
2'
>
co
(9
3
as
D.
w
n:
D
D..J
D
ro

as

<6
r~
69 09 ea ea

3 8 8
F 49

88 ¢6
W v

so

101' @

Q C _ 3

<§::¢ . 3
P V

9 ea Ia"

c

o -  82'e 8

8
. 3
u.

g
8
m

.Q

8
S

8
_38€..§
829 g¢go5§§3
3§r'*;;3
2388

gs83 c
413.8

8
3
(9

i s '

on¢:
. 9
'EE4-1

o . 8

Ur
o
an

8
8'

8 2

§=°§8=3

§
2 o
o

8
o .

5

m
Z

8

¢l'D
c

_c
LL

-;...§§
8 ET 8
§§ §§ 8?

;3§ll§%§

w
z_<9

3
3
p g
§§
88o

a
u ."»:8.9

Ge
0 3
&0

( 0 3 °
1_1_1..1:

by.

0 § §
8
E

3 9 E

3, 2 .4 883
ET 8 333
go ; 888

8
| -
m
z

8. S
I 8

8 283%
m 88=3
338-888§$£082
8 2-8%88 Isa
E

fr
9 I i

0 ,

I

l l I I III I

O
I I I I II I I



4

v l
4

4
q

I
.25-

SULPHUR SPRINGS VALLEY ELECTRIC COOPERATIVE, INC.
Schedule 1

STATEMENT OF INCOME AND PATRONAGE CAPITAL
FOR THE CALENDAR YEARS 2005 AND 2004

UNAUDITED

OPERAWNG REVENUES

December 31,
2005 2004

$ 88,718,037 $ 82,793,699

$

I

$

39,657,238
256,391

8,878,483
1,820,043
2,593,333
1,041,165
2,879,666
5,513,748

617,202
237,506

61,494,773

$ 35,213,318
207,620

6,618,688
1,948,842
2,630,754

955,986
2,663,973
5,123,141

634,195
112,340

$ 56,107,835

$ 7,223,264 $ 6,685,864

FIXED CHARGES
Interest on Long-Term Debt

OPERATING MARGINS - AfterFixed Charges

Capital Credits

Net Operating Margins

4,032,440 3,488,171

$ 3,190,824 $ 3,197,693

283,525 204,952

$ 3,474,349 $ 3,402,845

OPERATING EXPENSES
Cost of Power
Transmission Expense
Distribution - Operation
Distribution - Maintenance
Consumer Accounts
CustoMer Service, Information, and Sales
Admihiswtiveand General
Depreciation and AmortiZation
Taxes
Other Deductions .

Total Operating Expenses

OPERATING MARGINS - Before Fixed
Charges

NONOPERATING MARGINS
Interest Income
Other Nonoperating Income (Expense)

Total

$

$

$

127,052
1,140,011
1,267,063

$

$

$

107,363
171,755
279,118

NET MARGINS 4,741,412 3,681 ,763

X
1
:

f
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BOLINGER. SEGARS. GILBERT & Moss. L.L .P
CERTIFIED PUBLIC ACCOUNTANTS

PHONE: (eos) 747-S806

FAX' (806) 747-SBI 5

1623 101n STREET

L U B B O C K .  T E X A S  7 9 4 0 1 - 2 8 8 5

LETTER TO BOARD OF DIRECTORS REGARDING POLICIES
CONCERNING AUDITS OF CFC BORROWERS

Board of Directors
Sulphur Springs Valley Electric Cooperative, Inc
Willcox. Arizona

the related statements of income and patronage capital and cash Hows for the year then ended,
issued our report thereon dated September 14, 2006

We have audited, In accordance with auditing standards generally accepted in the United States of
America the balance sheet of Sulphur Springs Valley Electric Cooperative, Inc. as of June 30, 2006, and

and have

in connection with our audit, nothing came to our attention that caused us to believe that the Cooperative
failed to comply with the terms of Article v of the National Rural Utilities Cooperative Finance Corporation
Loan Agreement insofar as they relate to accounting matters. However, our audits were not directed
primarily toward obtaining knowledge of such noncompliance

This report is intended solely for the information and use of the Boards of Directors and management of
Sulfur Springs Valley Electric Cooperative, Inc. and the National Rural Utilities Cooperative Finance
Corporation and is not intended to be and should not be used by anyone other than these specified parties

/
1l'777-m. AAP

Certified Public Accountants

September 14, 2006

26
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EXHIBIT D



BORROWER DESIGNATION

. . . . . . .
... .

BORROWER NAME
Sui Spain ElectricCooperative, INC
ENDING DATE

:12/3112006

NEW AUTHORIZATION CHOICES

CERTIFICATION
We hereby certifythat the entries in this report arein accordancewith theaccounts and other records of thesystem

and reflect the status of the system to the best four knowledge andbe1ie£

4//o Qt"
Date. 4Ger AeroSignature ofofH M

9/47
SipatunofManager

ITEM THIS monk
(d\

I \ I l 01. RevenucmdPa Clvital I 70,556,551 83,463,534 73,271,382 6,646,631
:. P\o=w1erP1oduption 0 0 0 0
3. Cost of P\ll:IIIled Power 39,657,238. 50,325,122 42,801,578.J 4  26 74

n -44. Tnnsmiasion 261 69 409,638 246,485 65,654•s I - 0 I5. Dishl'hution son 7,533,656 8,305,989 6,954,948 69s.388
6. Diltrl'hmllion . Mainlmllnce 2,140,561 2,242,675 2,377,378 258,484

' |41. Consumer Account 2,593,333 . 2.678,854. 2,463,363 245,041
596,626 671,672 795-,523 . 57,4}4
444,539 498,952 461,556 29,838

10. Aaminimnive Md Ger all Exan 2,932,818 3,138,164 3,247,719 130,730
& MliMelllnceo I4 » rl1-r¢¢a1 9l-< (2dim 16) 56,160,034 6s,'z11 66 59,34 50 28445.

I l ,~<. \ill&Amom!izl!ionE12. 41 Se 5,513,746 6,078,576 6,000,000¢ 5403761
Q.4l» \ I-1 l s13. Tax &Gr~oesReoei 0 0 0 .0

. I14. Tax -Olbet 617 02 783,726 805,300 55,925
IS. llmunn.ea -Tenn DebtI» . 4,032,440 4,807,890 4,734,304 477,3 I2

|16. umm: to Construction Credit) o 0 0 0
l7.hial'%dExpense-olha' 128,695 270,856 145,800 22,081
is. 0\herDedlu:tions 108,81 l 144,319 a l8 7 21,615
19. TahlConofE\ectlicSaviee Il tlml l8) 66 ,928 80 57,033 11,121 54 639

4 l
•I V.-\ I| I20. (I minus 19)Clbitnl a 3,995 pa 3,106,501 2,149,928 '7

z1.nan I I ms-lnmest 127,053 114,678 132,000 8.165
lHz. Allowance for Funds Used ' Cousuuction 0 0 0 o

»23. Income (Loss) firm ' Investments 0 0 0 0
24. ununopmu 'ms - Other 335 12 239,588 1,029,336 455,165

125. Glnention & TllllllIIisi0!l Cl 'Na Cuedins 0 0 0 0
126.0dler 'mcminarunmu Dividends 283 24 402,783 492,900 285

27. Extnnrdinary Items 0 0 0 0
ital orpa. Pl 9 1 4 (20um27) 4,141,412 3 84 14 3,804,164 (438,7/.3

`

ITEM
YEAR-TO~DATE

ITEM
YEAR-T0-DATE

LAST YEAR
(H)

THIS YEAR
(b)

LAST YEAR
(8)

THIS YEAR
a>>

I . New Services Connected 265 829 5. Miles Transmission 298 298

2. Services Retired 52 281
6. MilesDistribution
Overhead 3,179 3,290

J--1 Services In Place 49,119 50,267
7. Miles Distribution

Underground 536 641

4. Ade Saviees(Exclude Seasonal) 2,190 1,498
8. Total Miles Energized
(5+6+7) 4,013 4,229

A. NRECA uses rural electric system data for legislative,
regulatory and other purposes. May we provide this report

from your system to NRECA?

NRECA

B. win you authorize CFC to share your data with other co

ops on Cooperlllv¢.com's website?

"`Il= @yEs O n o

LASTYEAR
(I)

THIS YEAR
Tb)

BUDGET
(¢=)

I
a *

Y
D*

8
NATIONAL RURAL UTILITIES

COOPERATWE FINANCE CORPORATION

I

FINANCIAL AND STATISTICAL REPORT
Sdamil enc electronic ws and one »inned hard we

an CFC. Round all numbers r• the neall dollar.

Customs: Service and Informational Exiiensc

Sales Expgnsg

~cFc Fonn 7 Short Form (1 l/2006) Page l off



CFC
FINANCIAL AND STATISTICAL REPORT

BORROWER DESIGNATION

A2014

.YEAR ENDING ws1/2006

ASSETSAND orumznnsrrs LIABIIJTIES AND OTHER CREDITS- " 3

I. To1alU\ilityPlantinSefvie¢ 196,262,415 Meunbcrallips28. 188,375
2. Onmlstl\wdcwWork'mProg1eas 12,072,740 29. Pilmnage Capital 41,447 39
s. raalua1l¢yrlana(I+z)

ua .
208,385,155 30. Owvlina Marina - Prior Yan o

4. At¢\\m.P¥0vl4icn&tDqn¢¢illtional\dAmult 67,046,698 31. Omlditinglvlllrdns-Gm1ln\Year 3 09,283
s. n¢vndi¢vrl:nw4) 32. Non~Opuulng Magus 624,910
6. neununilinrrunopauny-na

¢ Il5,0Q9 33. Otha'mnl2lnl&Eqwddu 6 9
1. hwmu»en¢als»m¢a»rycu¢»pmli»s 0 34. ran: Mupui a Equities (pa mm ea) \_|.

a. l|lw|l.ill As90¢.Org.»Pltw»|lagnCq7itl| 7,055,636 .as. umm Deb: CPC ) 90,100,504
9. llwel!.inAsluc.Otl.-Other-Gelw\lF'und8 1,010 .)(Pqnmnnnwljuippied (s a
IO. bwstinAs:oc.OA1.-Qthu'~Ncmguaa:ll4nnds 3,043,379 36. Laulg~Tem Day - O6la'(Na) o
lUnvwnnnatsinicaanunieD¢ve4ap»nnauProjecu 0 m<»-»~~»~=~»4»-»s»~~=¢ (s o
in. O¢q¢llIn¢dlIlarlts 175,139 37. nun long-Tun man 05+=~6> ILI I

re
2

xa.s@~a¢l1=~um¢¢ 264.182 as. ObligiwtlamsUnlletC1lpita1lAlses-Nod umm o
1¢'r»¢»\0nlunq»¢rzyamvu¢m¢nu(6¢nnl11) 19,455i375

. ¢ ».
. ¢ 39. Azcumnhrted Gwlvlins Ptovlsions - Asset Retirement Obligations az9,0so

1s.cqlnnmmxru»la» 823,412 40. Total 0l8llr Naucnnent Ilabllldu (384-39) .
82990195

16. Funamxumee o 41. NntaPaylbk 5 1,883
I7-Sn=¢i\\D¢1=4=°i8 62,365 42. Accounts Parable 6 10,s47
1.8. Tuuupdalry Investments 0 48  »43. 1,33 753
19.n0¢94 Receivable - no 0 44. Cmxent Mluulida Long-Tenn Debt 1

: 0
-"Ato. Aceclmts Reedvabk Net Sake opEn 3,534,341 45. Oxrrent Munities Long-Tum Debt-Economic Devslopmment 0

z1.A»¢amu nm¢iva»1¢.nnomf 2,137,908
9

46. Clrlrrent Miutlrnitios Capital Leases 0
2.2.Mltelillls& S\1q:plies~BlectlicmdOthcr 523,057 947. Other QuinN Jr Accused Liabilities 4,864,665
23-YYWIUIIMB 543,357 M. Total Curvet & Aoenled liabilities (41 Maru47)_ i s1

Gunn! &Aland Asset: 27,530 49. lemma cumin I 5,349,050

/ C\ln°alt&AncruedAxsets (15 ilu-u24)
..

7 , 6 5 1 , 9 7 0 ,.so. Total IAabIHtie¢8¢ Other Credits (34+37+40+4s449) 152, ma s s
\. .

zs.'b¢uea Debits 354,036
27. TatU A8868 & Other Debits ($+14+15+2§) 159»948,838

.

1

Amcmm nMavea This Year (Net) z,693,s00
TUFAL Cviflibllllnlui-In-Aid-0f~Coli:trndiol ..~121148509

9

s
»

s

4
4

*
ll

I

Bs6:uumdunbiHa4rcv¢nue nctinclnded in pmt c Line20
hepdd I0yeslulng4ll1nnliy1\ofvvaylwesanmenized l6yls

n¢u¢¢cn-Llwp SumISACpamnnensl1nnol&ndovur25yrs
Dehiudauditpulunuage mM unmmacheers

n¢awaa»asm»1»a5u¢un=\¢»anu»¢=
DeU1datudit-aohxenuwgovanmne1ulnng:ams
D¢Mue4ae6teoua1meradvnns iFuuonsuucdoa
DehunUaeditjoiauuaenwn lunmnnized ovenexmsoflease
De8le4uedit-eostofxmoval
F=unHudncaDeMIedRevenue
Felt Hnacluca A/C included in Par! c Line21
Few! HuadlcuaCWlP illclude4 'm proc Line2
Gish I-smnWma ofG&T and other capital credit's

$2,699,259

$268,601

$245,693

$1,169,251

81,999,191

5338,773
34,743,156

sas1,s37
$32,280

$437,251
$1,861,138

5477,572
$314,127

A
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CFC
FINANCIAL AND STATISTICAL REPORT

BORROWER DESIGNATION
A2014

YEAR ENDING
12/31/2006

Much of rm E has been consolidated. Enter only the total of "Distribution Plant" (that Includes such Items so Land and Land Rights,
Structures aM Improvements and Station Equipment), the total of "Generrd Plant" (Items such as Office Furniture, Transportation Eqtdpment)

the total of "Transmission Plant" (lams such as Land and Land Rights, Roads and Trails),
Steam, Nuclear, Hydro, Other Production Plants and "A" OtherUtility Plant"

. .H-4:r 4...1i~1. 4 ,. L A

re J , £4
Sn i

\| Q0I 1 I. I ..`€l».=.'f r »~*v*

PLANTITEM
BALANCE

BEGINNING OF
YEAR
(I)

ADDITIONS

(b)

RBTIREMBNTS

(c)

ADJUSTMENTS
AND11zAnsm=en

(a)

BALANCE END OF
YEAR

(e)
I. Distribution run: sub run 145,67 l,4o0 21,110,348 2,067,902 0 164,713,846
2. Grail Phil! Subtotal 8,839,406 1,513,763 144,455 0 15,108,714

a II|9 9 I I9

s. Tnummixdon Maas Suhtoal 7.334,040 1,9s4.600 39,449 o 9 91
6. F1\1ductionPhnt-Sululn o 0 0 0 0
7. Pluctluiian Ppm - Nuclear 0 0 0 0 0
8. P1n¢l\lo\ionP1lm!-Hirdw 1. o 0 0 0 0
9. Production Pima . Other o 0 0 0 o
10. Anomtuanyruns (l,033,7$ 331,759 o 0 (70
11. SIBTOTALx (1 WIWUO) 4 c111 z7,4¢s,lss 706 o $1 15
12. Can»uu¢umw°¢i»m9~»= 16.312,616 4 9 I 140
13. TOTAL U'lll:LlTy PLANT (ll + 12) 18'7.wxz 238454349 . z,z46,706 0

row
•

Av; I-loun pa'
CausmnabyCan.\e

Avg, I-loun pet
Cuulmllet by Cane

AVI Homs per
Cunauunefbycwu

s
AyaH°wrn

C°\1s\IIlI¢l'\r>'¢uuse TOTAL

(=>

Pow! Supplier
<=1

Bxtralle Slnlm
cw

Ptumiwged
(°)

AIIOQH'
(4) .

I . P1vse1rt Yelx 0.0s too 001 : 017 0.
2. Five-Year Average 0.17 001 0.04 ; 155x4 Lm

L beesNmnnbe of Full Time ass
1

4. won-n>¢¢~¢é 6,150:37
2. -Bonn: ward-RsgularTimzIEND 34 12 5. F\yI°\l-¢¢I=III&=<l z.407,07v
3. w .. -I-luulsworke<l-OvatinnzBe :ams 6. Pmaull-Other \,zas.679

mom

Tl-IIS YEAR CUMULATIVE

(a) (b)

1. AmountDue Over60Dnys:

7 ,.,,,~9M9g¢

OHIDmi1ug Yea1':1. Genial Rntileummt 292,549 10,682,767

2. Special N~usm»».m 0 0

3. 'foul RWwuu (1+z> i . .\19

4.
Cami: Rnedvd Num Retiwuuaut ofPun.amage

'tal by lieu ofBlecuic Power 0

5.

Caslknedvediumukedseannemofrmnunlge
Cq>itxlbyLen4lzlsfotQ'editExtendedtothe
nlmicsynm 307,298

307,zn6. Tool] Cos!!Reedved (4+5)
,r . § . .'LJ Aw TOTAL COST • a¢ 0811*

NMME OF SUPPLIER
4

(8)

CFC USE ONI.Y
SUPPLIER

CODE

(Br

KWH PURCHASED

(8)

TOTAL COST

(4)

AVERAGE COST
PER KWH

(°w1=)
(¢)

INCLUDED l'n TOTAL COST

FUEL COST
ADJUSTMENT

(0

WHBBLTNG &
0~1ll.I!R CHARGES

(or Cxedils)

(B)
|. AEPCO 794,324,562 50,325,722 6.34 5,600,087 0
2. o 0 0.00 0 0
3. 0 0 0.00 0 0
4. 0 0 0.00 0 0

TOTALS 794,314,562 50,325,721 6.34 5,600,087 0

enc NO LONGER REQUIRES SECTIONS "pr, "G", "NN AND "P" DATA
T\10J¢ aeetlom refer to data on "Andyais ot'Awm1nuulula_ter! Provhlun for Depndatian" (F)

Materials amt §uppll¢¢" (G), "Annual Meeting and Board Data" (N), and "Cumservatlon Data" (P)

CFC Form 7 Short Form(l I/2006) Page a of 5



I

FINANCIAL AND STATISTICAL REPOI
lBORROWER DESIGNATION

AZ014
YEAR ENDING 12/31/2006
¥"°v°\' »

SIMM, L0w1mm4n§lr4»s¢s afnslu4i4@lélim=u»»1w¢¢é»4nnwgvenusnw » .»

AL BBLOW ALL "1z8:srR1ctED p1;0PE1iT$t*' **3=1£ELD u14b51z "LQNG TBI<M" LEASE. none, Sta;e "NONE")
NAME OF LBSSOR TYPE OF PROPERTY RENTAL THIS YEAR

l. None so

2.

3.
1
s

J
a »,,, .

V* 9

.

s n

* IAL

** "RESTRICTED PROPERTY" means all properties other than automobiles, trucks, tractors, other vehicles (including without

limitation aircraft and ships), office and warehouse space and office equipment (including without limitation computers). "LONG TERM"

means leases having unexpired turns in execss off years and covering property having an initial cost in excess of $250,000).

NAME OF LENDBR

BILLEDTHISYEAR

BALANCE BND OF
YEAR INTEREST

(a>
PRINCIPAL

(b)

TOTAL

(¢)

CFCUSBONLY

(d)
l. tonalRuuralUtilities Cocpaative Finance Conpontion 90,100,504 4,390,279 4,194,124 8,584,403

2.
• 4' Q

| 4'
|» * ' 4"  r

I '1 4 * 4
1 I .5 * b*

s A
¢ v°1. a" lu

4a
a °u_

5' O
.4 \'_* a JP*
4 4
*  ¢ ' 4 * . 3 2

. . n, .

>» '

. ¢ . 0 0 0 0

3. i 9

n p 14 s 4s 1

in 4

¢
, h

W
* Sr

9

u
2 .was
a4

¢

• 0

¢ a

s s a 1

.1
"
. *n 0 0 0 0

*ac '
• 11

r

|
InU

r $2-

¢ " ¢ 1
.* ' I '¥$'°'
Aus. *°

1947.

I . | I' 04 0 0 0 0g r
Qaw' •

4
Ls

4 av IJ» J .

¢ ,WX Q  r  ; v 4 I AI
4

nmJ "...t z .
4at.. 0 0 0 0

fn." »
.r

r*l 4 0-

I 4

\
8

\
4'

" . ¢ l
c 1J

I
¢  Ir  4

_nNo-r -'§. 0 0 0 0

v.
4

.r
Sir
D aas.

* •
1

I

A ¢ n 4

°» ¢

'in 4 0 0 0 0

s.
M4*

A
a

v
I

9

9

| 0 0 0 04•  a  o n *
4

a
4r

0
J 9

¢ 5 0 0 0 0
1(.r. TAL(sumof1 thi 'u9) $90,100,504 $4,390,279 34,194,124 38,584,403

4

r '""\ _
I

4.
l

5.

6.

CFC Foml 7 ShortForm (1 I/2006) Page.4 of 5



CFC
FINANCIAL AND STATISTICAL REPORT

BORROWER DESIGNATION
AZO I4

12/31/2006YEAR ENDING
1 |1; : NIS DATA MSM

1

R PQWER REQ' .31 ;~`.'f_,4_:
Dr 4 , :

u

. 4

-n-u-auuauuauua

AVERAGE
CONSUMERS

(¢)

TOTAL KWH SALES
AND REVENUE

(4)

JANUARY
CONSUMERS

on

DECEMBER
CONSUMERS

<b>
a. No. Consumers Served 38,695 39,432 39,064 I '¥l§% 8 i* ;`* \

y
1

5? Q

b. KWH Sold
1 | ~».1" l

v

9 M 8.8

4

a
q

*
*.

l\*I* .e
£8-4*

4
I

.4

*Ir we I :*#~*;»==*' -*~°~w'~~-*+~:*» 8: JL
v . !» '. n I 5 K 99 FI .ll -' *I
=8~:,= ) .' 4 4 4* _J * '4- . ,¥~,a. I. -14.-4»u..4 F

4.54=

:

Vt
:W t
z*

334,357,730
c. Revenue 39,450,924-4.
a. No. Consumers Served

n-una

0

0
0

r

' I -"»~.3§- L . 4

.. r
.

. 1, - r
.

120,854,372
10,093,268

- MYUr*

*..»

gg-

'*°%2~..,-
.p 1

a .
-o& \\,*

` .

p "L

» l~ "'¢*

§4
,g

237,887,593
25,896,874

u
1 8,3814. Comm. and Ind.

1000 KVA or LeSS

5. Cwnnmtn and Ind.

Ova 1000 KVA
a. No, Consumers Served 3 3 3 ,r .4

4
4 -

9" J
' v i  i

J

£ e'l*

b. KWH Sold '.|-r.,

Qv .

39,876,000
c. Revenue 3,256,317

in.
. ylie s¢r°=* & Hlshw"b

ting
a. No. Consumers Sewed

u

b. KWH Sold
- r

. I
4 .~ 1»

2,279,172
c. Revalue 429,459_-

0

b. KWH Sold

M
.

1 » Q" 4
c. Revenue

a. No. Consumers Saved

45 47 46
q

0

Qt --4* » 4 W 4*  L
J f 8 ,=8_» 4

r
I

Ivus

1. Other* Salas no Public

Authority
a. No. Cumsumexs Saved 0 0 0

1
ll
2 »4

x
'J

W

_*go

b. KWH Sold
1

4

_1

4

0
c. Revenue 0

0
0

94,x
9  '  . s o

R
1 . N

`k 1.»"_,:- *

0
0

9. Salas for Resales-Other a. No. Consumers Saved 00 0
b. KWH Sold Q

J
s

1uv  n*
.

-Las

v *-&*§*4e
1 I\ 9 9

r

ra

4
4.

J u
t 1

*1*
*L

U44 ' I Kc. RSVSHHC

10. TOTAL No. of Consumers (lines la them pa) u
4 8

U *  '

~°--*.r

ll. TOTAL KWH Sold (line lb thmfu Cb) 735,254,867

Zvi 2 4

12. TOTAL RerveuueReceived From Sales of Electric

Bu (line acthru 9<:) 79,126 z¢ .

13, Odder Electric Revenue
2,215,604

14. KWH-Ow1nUse
1 ,784,975

15. TOTAL KWH Purchased 794,324,562
16. TOTAL KWH Generated 0
17. Costof Purchases and Generation 50,325,722
18. Interchange - KWH - Net 0
19. Peak - Sum All KW Input (Metered)

Non-coincident Coincident
176,053



6
I

II In liartil-G8tTS 0 6,151,213 0.7 |Plnwcna ix-oem, 1==d=m=d, ruse, narc 0 178,912 0I.1llvlI I I Itam I' mmucfczaznnucncmeun 0 3,044,3 9 0

10 0
0
0I

Slbll¢ll(LllI¢9lllrl12)...! .... -44.0

14 0 0 0
15 0 0 0I .0 0 0swam lanunu) -

173,391
Lu .  k gd

17 Dcfmed tion»En1ployee 0 z64,xsz 0
0 0 019 o 0 020 0 0 0-

l1 (LM¢l'7 thrlI20)
-

.0 264.182

21 Gu11d FWIImda-Bunk OfAmclica, 0114 Wells Pogo, On-Hand 613.13
can Medical 0 10,214 0

0 0 0n 0 0

l ' ly- l .
10.132 0 o27 »

».
. 4Wan 350 0 oI \ rD I del sol I »as, 0 0

. s w a m 25 lhr128) Q : oI 0

19 0 I0
30 0 o o
3 1 0 0 0

0 0 a

33
-...-..._.-...~...-....._- .. ...... _ .......

-nld hlboxuod n _

0 0
34 o 0 0
35 0 0 0
36 0 0 I

SlMII¢II(Lll¢33!llrll36) 01 0 0

37
38 0 0 0
39 0 0 040 0 0 0

0

Total
0

BORROWER DESIGNATION
1nvEs'rmm-s, LOAN GUARANTEES

AND LOANS . nlsrnmvnow

(Ml investments refer to your most recent CFC Loan Agreement)
Submit an electronic ropyand a signed hard copy
lo CFC. Round altamoamts to the nearest dollar

BORROWER NAME

Sulfur Springs Electric Cooperative, INC

MONTH lmnnvc

:mucous

msscRI:pnot4 l n c u m n n  ( $ ) EXCLUDED (8) 1ncomn OR IDSS

210,274

15.9831

"='CFC Font 7 Short Form (l I/2006)
Page I off
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ITEM
DESCRIPTION

ENTER

DATA

RATIO

NO.

RATIO

DESCRIPTION
ESTIMATED

RATIO VALUE
1 .<l. -PuInvest. InAssoc. (for2005) 6,966,981 I A .4 1e Total Consumers Served 48 4.00

Bills Debt Services (2006) 8.584.403 2 rmalkwn Sold (1,000) 735,255.00
Tom:Kwl-1 sud(Ar Boca) 699,402,976 3 Total Utility plane (I ,000) 108,335.16
Avg, Total Number ofCansluners (Har2005) 46,773 4 Total Number ofEmployees (Full Time Only) xss.o0
To: qualify mm (fur20os) 187,335,553 5 Total Miles of'Line 4421400

' |nToulm . m u \¢i\i¢S(lbf2004) 3,68 L763 6 TIER(esl1'mai'd). 1 .70
4 4

z1 :r i l .Iwe .4 Ge

8 OTIER

9 G'I`IER(2 of3yearHighAvua )

10 mi sc (¢Slf»naIi'4l)
l l MDSC(2 of3ycarH'ii_;hAveza )

'12 Debt Service Coverage - DSC (es1ima1¢¢0
13 Dsc (2 off Hi8xAvaa )

14 ODSC
IS ODSC (2 off year hill avenge)

16 B&\lilyA5A% ofAssels

' I 7
Distribution Bquity (excludes equity in Assoc. org's
Pmtrwagé Capital)

is Bwiry As A %0fr0»»1 Capiializativn
19 Long Tenn Debt As A % ofTotal Assets

20 Long Text Debt Per KWH Sold (Mills)

21 Long Tam Debt Per Consumer $

22 Non-Govemmcmxt Debt As % of'Total / .~Tam Debt

23 Blendesi Immsz Rare (ws)

24 Annual capimx .cmaizs Rama Per Total Equity (%)

25 Long-Tenn InterestAs.A % ofkeveume

26
Cumulative Pauwnage Capital Retired As A % ofTotad
Patronage Capital

27 Rate ofkstum on Equity (%)

28 Rate ofketum on Total Ca 'talization (%)r

29 Curst Ratio

30 G¢n¢1=1r==lmas Per TUP (%)
31 Plant RevenueRatio (FOR)OneYear

32 Investment 'm Subsidiaries to Total Assets (%)

33 Total Onnaiing Rnvemue Pa KWH Sold ills)

34 z Revenue Per TUP lnvestnwm (Cents)a.. |Tata!

35 Tata! Overrating Revenue Per Consumer ($)

36 Electric Revenue PerK W H  S o l d  ( w e

37 Electric Revenue Per Cosumcr (5) 1,649.48
38 Rssidcntial Revenue Per KWH Sold (Mills) 117.99
39 Non-Residential Revenue Per KWH Sold ills) 98.97
40 Seconal Revenue Per KWH Sold (Mills) #DIV/0!

nth. I

Tool #Tami Debt.(for2004) e1,s42,4s2

Tool l.nng~Tenu Debt (tr zoos) 7s,s96.sso
Ii 4m u

.• •
. . :44 Iand (for2901) 4.689,672

-mi Tum nm (Mr zoom) 59,839,272
C\n1\mlMaxu:Itiss Lnulg-Term Debt . Eccnnmic
Dw=I»=l=~1»-u (2005)

COM!!! Mamlmitia | -Tenn mum (zoos) 4,165,124

ll .1 m ) 106
11naa»w6> 2.18

man N.
-

L70

II.onrze > 1.97

or nm (2005) L85

0*I'lER 2
:

mz>sc(zoo4) 1.43

misc (2005) 1.61
11-nmsc L68

Dec (2004) 1.46

DSC (2005) 1.76

DSC (2096) 1355

ODSC (2v04) 1.42

ODSC (fans) 1.60

CDSC (2006) 1.67

2% ol'Tot=ll Ma 49 Equity 940,401
0ram Tam Leases -

113 of the Lease » I on (309t134.
» 1P a t  C a p ( C a s h ) m a n 314,128

.II
1.71

Lg;
1.68

1.64

1.66

1.71

1.475
1~§3=

28.15 .

2443

33.32

an5 6

izzy
;,s67.99

100.00

5.66

0.65

5.76

19.18

752

6.06

0.41

om
6.37 .

113.51

40.06 .

19736.39

mms:

We have added 92 new ratios to the existing 53 ratios calculated from the data entered on your Form 7

These preliminary ratios can be used to evaluate your system's performance Ami used as an errtxr checking device
MUSC and DSCwill be "eslimafcd" values. Your syslem's prior year's "Investment in Associated Ores

Patremnge Capital" must be entered :us a part of the cnlculafirm for MDSC

cc Form7 shop Fem <1 I/20063



AIananm_pu\ all: ll
We have added 92 new ratios ro the existing SO ratios calculated from the data entered on your Form 7. num

These prelhninary ratios can be use to evaluate your system's performance and used as an error checking device.
MDSC and DSC will be ̀  ¢'¢1imanvI" values. Your system's prior year's " Investment in Associated Ores -

Patronage Capital" must he entered as a part of the calculation for MDSC.

RATIO

NO.
RATIO

DESCRIPTION

ESTIMATED

RATIO VALUE

RATIO

NO.
RATIO

DESCRIPTION
ESTIMATED

RATIO VALUE
41 in~agation Revenue Per KWH Sold (Mills) 83.52 81 Consumer Accounting Expenses» -1Consumer (S) 55.54
42 SmallCommercial RevenuePa KWH Sold (Mills) 108,86 82 Customer Sales and Service Per Total KWH Sold (Mills) 1.59
43 Commmial Revenue Pa KWH Sold (Mills) 81.66 83 Consumer Sales and Service Per Consumer (S) 14.27
44 Sale for Resale Revenue Per KWH Sold (MMS) #DW/0! 84 A & G Expenses Per Total KWH Sold ills) 4.27
45 Street & Higdwvay Lighting Revenue Per KWH Sold (Mills) 1sa.4s 85 A & G Exnwscs Pa Consumer ($) 65.06

46 Ollzer Salas to Public Authorities Revenue Pa KWH Sold (Mills) #DIV/9! 86 Total Controllable Exnemses Pa Total KWH Sold (Mills) 23.85
.I . I |*l v nu ! a\ I u :UBB wuuun¢umwnpwnw fur wmumaW 'e •

49 I 4.N s Margins Per KWH Sold (Mills) xi, 89 Fewer Cont PerTotal KWH Sold (Mills) 09409
50 Nola-Unerartimng Millkins Par Olumsumer S p '.9 90 PowerCostAaA%ofRWenue 60.49.
51 Total Margins Ls: Allocations Per KWH Sold (Mills) 91 Long-Tama Interest Cost Pa Total KWH Sold (Mills) 6.54

52 Total Margins Less Allocations Per Consumer s 61-82. 92 Lamp-Tenn Interest Cost AsA % ofT UP 1
53 Income (Loss) lam Equity Invesunents Per Consumers in 93 Long-Texm Intmst Cost Per Consumer (S) ass

54 Assodamed Orgxmlizl»\ion'sCapital Gedits Per KWH Sold (Mills) u.Q L 94 Deuweimticm $l 'IS8 Per mal  KWH Sold (Mi l ls) s.
as 95 Dwnciatiam ExnenseAs A % ofT UP 2.99
56 Total Milkiis Per KWH Sold cams) 4.60 96 DenunciationExp==~»»=¢ PerConsumer (S) 126.01

57 Total MIM!! Per Cuunsumcr s 7.0417 97 |DEmulative cation As A % of Plant in Service 34.16
as •A/ROver60DaysAsA%of exatingkevenue pk 98 ' 1Total Tax else Per Total KWH Said l̀ls) 1.w
59 0.Amount W1it¢>-OEAs A % of fins Revenue <1.ii" 99 I .4T<>tal Tax E seAs A % ofT  UP on
60 TotalMWH Sold PerMile onLine 173.86 100 Total Tax Expense Per Consumer 16.25.
61 Rssidentid KWH Use Per Month-1Av 713.28 101 Total Fixed Expenses Per Total KWH Sold 'l's) 8S.44

62 Average Seasonal KWH Use Per Month #mv/oz 102 Total Fixed Expenses Per Consumer (S) 1,392.41
63 Average Irrigation KWH Use Per Month 16,674.17 .' 103 g Expenses Pm Total KWH Sold (Mills)II 111Total L

64 Alma SmallCcmutnuarcial KWHUse Per Month~/ 2,327.48 . 104 ting Expenses Per Consumer ($)0...Total é§3;S7
65 Avelagp Large Commercial KWH Usage Per Month 1,107,656.67 105 Total Cost ofScrvice (Minus Power Costs) Per Total KWH Sold 40.29

66 -11Average Street & Highway Li ting KWH Usage Per Month 4,128.93 106 Total Cost ofEkcuic Service Per Total KWH Sold (Mills) . .109.29 .
67 Average Sales Fm Resale KWH Usage Par Month #DIV/0! 101 Total Cost ofElectn'c Service Per Consumer ($) s1,665.9s
68 - ..A Sales to Public Aufhon'ties KWH Use Per Month #hw/on 108 Avua W Rate P¢r Hour (8) 26.65
69 Residential KWH Sold Per Total KWH Sold (%) 4s.4s. 109 Total Wages Per Total KWH Sold.(Mi)ls) 13.32
70 Seasonal KWH Sold Per Total KWH Sold (%) 110 Total W es Per Consumer (S) 203.10
71 -4 |'on KW H Sold Pa Total KW H Soul (%) 16.44 3 111 Ovettimne Hours/Total Hours (%) 6.81
72 Seal]Ccanurxcrcial KWHSold Per Total KWHSold (%) 32.35 112 n . . vilalizedPa ll/'IlotalP1igalt>1.l(%) 2 4 M .
73 M989 Ccmnwmnerdal KWHSold Per Total KWH Sold M) 5.42: 113 w: I s a !Consuulers PMAv yee 160.72
74 4 |sum &. way Lich KWH Sold Pa' rm own s°1a (as) . 0.31; 114 Annual Gsrowth in KWH Sold (%) 5.13
Zs Sl11¢s Fm Resale KWH Svkl Pa ume KWH Sold (%) 115 Annual Gvnfwth in Number of C0nsL\mz1s (%) any
i s Sales we: Public Authorities KWH Sold Pa Total KWH Sold (%) 116 Annual 09991141 inTUPDoHax$ (sol H M
n O&MExne»nlesPaTotal!CwHSol¢i aw 14-35 117 Guam vi i i .  mr lm At r ium (%> 43.92
78 : IO & M eases Per Dollus ofT UP (Mills) sa,6a 118 Net New Services to Total Suviccs 0) 1.09
79 O8cMEX Per Comsumnl' (S)1.. -. 218.70 119 Annual Growth in Total italizlation (%). 8 68.19
so Consumer Accounting Expenses Per Total KWH Sold (Mills) 3.64. : 120 2 Yr. Compaamd Growth in To~tal Capitalization (%) 37.45

l 9I \ r 1.1 I
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We have added 92 new ratios ro Fm edstlug 53 ratios cakulntcd from the data entered on your Form 7.

These preliminary ratios can be used to evatoatc your system's Performance and used as am error cheeldng device.
M DSC and DSC will be "vsf1'man'ed" values. Your system's prior year's "Investment in Associated Ores »-

Patronage Capital" must be entered as a part of the cdculaNon for MDSC.

RATIO
no.

RATI O

DESCRIPTION
ESTIMATED

RATIO VALUE

121 taliznion (%)1 »s Yr. Compound Gmwtll in Total 15.93
122 TUP Invcsunnn Pa Total KWH Sold (089188) 28.34
123 TUP Invumnent Pa:Consumer (S) 431946
124 TUP lnvesnnenx Per Mile o!ILine (S) 49.26346

125 A Consume! Per Mlk 11.41

126 namiuunon Plant Pa nm KWH Sold (Mills) M n
127 Distribution Plant Pu Cnmmnmet (S) 3,414.29
Hz: D .  |  I .Distribution Pint Pa (9 + . lHz: M | .I. I Pu'Disnldbuttion P ( + l

129 GeaaIlp\lni!perTotllKwH Sold (was) No
130 eemur l l»nr¢c°wumne< s) 315.91
m (S)u .Gnu!! Plant Per BMW szauié6
132 Hdddlllllieli Plant pa Tool KWH Sold mm) 10.49
133 l'Ield¢lunlta$P1umtPefCons\Imer($) :Sus

134 I-lea8quanuxPilnltPer IW" (S) 41 409
135 nuunmnismnnmnrurounxwnsnu ) aw
136 Twwmlssion Plot Per Cunsllunna' (S) 191.51

137 1'r:umnissi4m plant Pa Enmnloyee (S) 50, vo
138 Idl¢'8e!vicenoTol:l lSuvioc(%)

.
L98

139 Line Loss (96) 7.11
X40 System Avg. Intaxupdnn Dunadan Index (SAIDI) - Power so lier Ann
141 System A Intamption Damion Mm (SAIDI) - Extreme Scour 0

142 1System A lnleunption Dmation Index (SAIDI) - Fianna o,o1
143 Syutanm Avg. Inteunption Duration Index (SAIDI) Ml Other 0.17
144 I |Sya1emA l l r l la u u  ' On D\ l l¥ t io n In d e x ( S AlD I) - T o t a l 0-26
145 Am Sewiee Avaiubinzy Ines (mm - Total of xoo.n0
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PUBLIC NOTICE
OF 0

AN APPLICATION BY SULPHUR SPRINGS VALLEY ELECTRIC
COOPERATIVE, INC. FOR AN ORDER \

AUTHORIZING IT TO INCUR DEBT TO FINANCE ITS CLEAN
RENEWBLE ENERGY BONDS FOR SCHOOLS PROGRAM AND FOR

RELATED APPROVALS /'

S ulfur Springs Va lle y Ele ctric  Coope ra tive , Inc . ("S S VEC" or

"Applica nt") ha s  file d a n Applica tion with the  Arizona  Corpora tion Commis s ion
("Commis s ion") for a n orde r a uthorizing Applica nt to borrow Hom the  Na tiona l
Rura l Utilitie s  Coope ra tive  Fina nce  Corpora tion ("CFC") up to $11,480,000 to
fina nce  its  Cle a n Re ne wa ble  Ene rgy Bonds  for S chools  P rogra m to cons truct
photovolta ic s ha de  s tructure s  a t s chools , Colle ge s  a nd unive rs itie s  within its
se rvice  te rritory a nd for a pprova l to e xe cute  re la te d loa n docume nts . The  Cle a n
Renewable  Energy Bonds will be  issued by the  CFC pursuant to the  Energy Policy
Act of 2005 which a ffords  the  Applica nt the  a bility to borrow mone y a t Minima l
inte re s t ra te s  to finance  renewable  gene ra tion projects . S S VEC will re pa y the
CFC loa n from re ve nue s  de rive d from its  Commis s ion-a pprove d Re ne wa ble
Energy Standa rd Ta riff. The  Applica tion is  ava ilable  for inspection during regula r
bus ine s s  hours  a t the  office  of the  Commis s ion in Phoe nix, Arizona , a nd a t the
Company's  offices  loca ted in Willcox, and Sie rra  Vis ta , Arizona .

Inte rve ntion in  the  Commis s ion 's  proce e dings  in  the  Applica tion s ha ll be
pe rmitte d to a ny pe rs on e ntitle d by la w to inte rve ne  a nd ha ving a  dire ct s ubs ta ntia l
in te re s t in  th is  ma tte r. P e rs ons . de s iring  to  in te rve ne  mus t file  a  Mo tion  to
Inte rve ne  with the  Commis s ion which mus t be  S e rve d upon Applica nt a nd which,
a t a  minimum, s ha ll conta in the  following informa tion:

1 .

2.

3.

4.

The name, address and telephone number of the proposed intervenor
and any person upon whom service of documents is to be made if
different than the intervener. .
A short  statement of  the proposed intervenor's interest in the
proceeding.
W hether the proposed intervenor desires a formal evidentiary
hearing on the Application and the reasons for such a hearing.
A statement certifying that a copy of the Motion to Intervene has
been mailed to the Applicant.

The  gra nting of Motions  to Inte rve ne  s ha ll be  gove rne d by .A.A.C. R14-3-
105, e xce pt tha t a ll Motions  to Inte rve ne  mus t be  file d on or be fore  the  15"' da y
a fte r publica tion of this  notice .

2039521.1


